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Tuesday,  22  October, 


INTERNATIONAL  Mil IT ARY  TRIBUNAL 
FOR  THE  FAR  EAST 
Court  House  of  the  Tribunal 
\7ar  Ministry  Building 
Tokyo,  Japan 


The.  Tribunal  met,  pursuant  to  adjournment, 


Appearances 


the  Tribunal,  same  as  before. 

the-  Prosecution  Section,  same  as  before 

the  Defense  Section,  some  as  before. 


(English  to  Japanese 
to  English  interpretation  was 
Languago  Section,  IMTFE.) 


DIRECT 


The  Internet lone 1 
t  Is  now  in  session 


MARSHALL  OF  THE  C0l'x<T: 
Military  Tribune  1  for  the  Fr.r  E 


r 


DIRECT 


LHDLRT 


neccssrrily  tolled  r.n  increrse  in  the  production 
of  ccrl  for  mrnufr  cturing.  The  reflection  of  this  . 
necessity  is  disclosed  in  the  Outline  of  the  Plr.n 
fer  the  Exprnsicn  cf  Productive  Power  by  the  Bcrrd 
of  Plrnning  (Port  III  of  IPS  Document  1522),  which 
provides  thc.t  the  production  of  cor.l  should  be  in- 
crcrscd  from  5?, 3^3, 000  kilo  tons  in  1938  to 
78,182,000  kilo  tons  in  1941." 

THE  PRESIDENT:  1938  tc  1941  in  ny  copy. 

The  yec.r  should  be  1938,  should  it  not? 

THE  WITNESS:  1938  tc  78,182,000  kilo 

tons  in  1941. 

(Ref  ding) : 

"When  one  considers  the  nrturc  of  cool 
mining  ond  its  rlrcrdy  well  developed  strto  in  1938, 
the  proposed  expansion  is  propertienrtely  very  lr.rge 
To  nrovide  c  rtochrnisn  for  this  plr.nned  increo.sed 
production,  cool  v/rs  nrned  os  one  of  the  inportont 
the  production  of  which  wrs  to  be  pre- 


ninerrls, 

noted  under  the  previsions  of  the  Act  to  Promote.  _t] 
f  Innortmt  Illnorrla  of  Mr.rch  29,  1938 
of  such  r.n  inerc  cse  in  production  wrs 


The  expense 

enormous.  To  r.  smr.ll  degree  the  cost  of  increr.sing 
production  is  disclosed  in  the  fret  thrt  the  Ministry 
of  Coim-rce  rnd  Industry  clone  pr.id  r  bounty  of 
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8,29C 


20,500,000  yen  in  19-0  end  19,900,000  yan  in  1941 
for  the  stimulation  of  coal  production. 

"30.  On  August  16,  1939,  by  decree  of  the 
Commerce  ar.d  Industry  Ministry,  in  accordance  wjth 
Articles  2  and  3  ox'  the  Exports  and  Imports  Temporary 
Mpnrgemeni  Law,  there  was  promulgated  the  Coal  Seles 
Control  Pi-pulMJons  These  regulations  provided 
that  coal  producers  and  coal  rpents  could  not  sell 
cov’l  without  permission  of  the  Ministry  of  Commerco 
and  Industry,  except  sales  of  less  then  250  tons 
rer  month,  or  to  privileged  named  distributors  of 
coal  who  were  charged  with  carrying  out  the  govern¬ 
ment  policy.  This  method  of  controlling  the  flow  of 
coaj  into  industrial  production  was  most  effective, 
because  it  forced  producers  of  certain  industries 
to  manufacture  typos  of  products  desired,  thus 
achieving  specialized  production,  This  was  also 
true  of  electric  power.  By  virtue  of  stimulation 
cf  coal  ui’odjction  and  by  limiting  the  use  of  coal 
into  whec  was  considered  non-essential  industries, 
the  actual  available  supply  of  coal  was  increased 
for  war  industries. 

’*31  «■  Continued  expansion  of  industry, 
however,  necessitated  further  controls  over  dis¬ 
tribution.  To  tighten  distribution  control  there 
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v/r s  passed  the  Coal  Distribution  Control  Lp*u  (Lew 
No.  104),  April  6,  1940,  which  provided  for  the 
establishment  of  the  Janan  Coal  Company.  This 
nr  tionr.l  policy  company  wfs  creeted  for  the  purpose 
of  handling  rnd  distributing  rll  corl  within  Jcppn. 
The  low  provided  that  pH  producers  rnd  importers 
of  corl  must  sell  to  the  newly  created  national 
control  company.  The  Jr.prn  Coal  Company,  an  ab¬ 
solute  monopoly,  was  charged  with  the  purchase  rnd 
sale  cf  all  coal,  tho  importation  and  exportation 
of  all  coal,  the  licensing  and  investment  in  coal 
mining,  together  with  related  enterprises  and  with 
matters  concerning  dcmrnd,  supply  and  prices.  For 
facilities  the  Japan  Cool  Company  was  empowered  to 
take,  over  the  management  of  existing  facilities 
belonging  to  private  concerns  for  the  distribution 
and  handling  of  coal.  One  can  hardly  envision  a 
more  absolute  control  ever  pn  industry  than  was 
cxccrcised  by  the  government  upon  the  establishment 
of  this  company  in  conjunction  " r  1-ted  lows. 

"32.  The  control  cf  the  coal  industry 
rnd  the  expansion  of  it  cannot  be  justified  on  the 
basis  cf  sound  industrial  expansion  when  one  con- 
ciders  that  in  addition  to  mining  subsidies  the 
government  prid  in  1941  threugh  the  Ministry  of 
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Commerce  rnd  Industry  r.lone  ')4,65l»2l6  yen  •  s  r  gr- nt 
for  rousting  cool  prices  to  other  commodities.  This 
money  wrs  prld  to  subsidize  submrrginrl  producers 
rnd  to  equrlize  the  price  of  cool  to  users  by  e 
peeling  rrrrngement. 

•133.  Since  chemicrls  ploy  such  en  importrnt 
pert  in  the  mrnufe.cturc  cf  explosives,  the  processing 
of  mrtcrirls  rnd  the  mrnufreture  of  eouinments  vital 
to  the  wrr  effort,  certrin  cf  the  chcmicrl  industries 
underwent  tremendous  exprnsion  during  the  Peers 
immedirtcly  preceding  1941.  Mrny  chemicrls  rre 
by-products  of  other  industrirl  rctivity  so  thr.t 
the  securing  of  rev,  mrtcrirls  in  mrny  coses  presented 
no  problem;  hence,  concerted  r.ction  for  production 
reouired  only  the  exprnsion  of  freilities.  A  few 
I  of  the  more  importrnt  chemicsls  together  with  their 
uses  rnd  production  exprnsion  ore  outlined. 

•'ALCOHOL 

..34,  Ethyl  Plcohcl  Is  used  for  neny  pur- 
noses  rmong  the  most  importrnt  of  which  ere  bever- 
rges,  medicines,  synthetic  rubber,  high  explosives 
rnd  propellents,  dyestuffs,  lecquer,  vrrnishes  rnd 
antifreeze.  The  most  importrnt  use  qurntitrtivoly, 

1  however,  is  r.s  c  fuel.  Prior  to  1936  Jrpan  produced 
>  only  rbout  11.3  percent  of  domestic  retirements  of 


ethyl  rlcchol,  the  rc nr ining  88.7  percent  being 
imported  principally  from  Formosr  rnd  the  South 
Ser  Krndrted  Islrnds.  The  norms 1  rercetime  con¬ 
sumption  of  ethyl  rlcohcl  hrs  been  ostimrted  r.t 
rbout  5,2?0,000  gr.llons,  which  is  the  1931  epprrent 
consumption  figure.  In  1936  the  Jrprnese  Government 
r.nncunced  r  s.  ven  yer.r  nrcgrr.n  whereby  production  in 
Jrprn  proper  would  be  incrersed  to  39  million  grllons 
r.  yerr  by  1941.  The  government  subsidized  the  con¬ 
struction  of  new  plrnts  which  enrblod  r  vest  ex- 
nrnsicn  to  trkc  plrce.  Although  the  trrgct  wrs 
not  rerched  the  following  production  trble  shews 
m  increcsc  from  1935  to  1941  of  over  6000  percent# 

’•ETHYL  ALCOHOL  PRODUCTION 
(Unit  -  1000  Kilolitres) 

"1935  l*1 

1936  1.6 

1937  7.1 

1938  34.0 

1939  44 '° 

1040  63.O 

1941  67.4 


"35.  In  1938  the  government  decreed  thet 
ethyl  rlcchol  should  be  nixed  with  grsoline  for  motor 
fuel  in  order  to  reduce  relirnce  on  the  importrtion 
of  ecsclinc  rnd  to  conserve  r.vrllrble  stocks.  The 
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,  f  the  rlcohol  industry - 

pjcpcnslon-cf-tht-t -  -  lt.3Ufflclency, 

Lpd  conserved  to  obtain  mexinum  «olf  . 

1 

jvulnerrhility  in  event  of  he  M  bloclc- 

,  |inpcrts  of  rlcohol,  fosclinc  or  oil  hy 

|  ode.  -reduction  of  synthetic 

t.36,  Jrpon  sterted  proauc 

5  hi  i„  1933.  It  nos  previously  in 

’  methyl  rlcohol  in  93  ^  ^  dlstllletlcn,  hut 

8  snail  quantities  n  sirce  it  could 

,  vjr.s  rlracst  negHgi^  since 

9  1M  Pr  t  ln  prlcc  „!th  the  imported  synthetic 

0  not  compete  In  P  nnd  c-ermeny.  I" 

,  methencl  from  the  Unite  , 

r  order  to  heceme  independent  of  f 

Mrve  self-sufficiency*  the  J  P 

15  "d  tc  r0hlCV  "  .  the  production  Of  the  synthetic 

14  Government  promo  e  ^  ^  lnpfrtrnt  of  the 

“thrnCl  Whi;h  rihlef  use  is  in  the  monufecture 

16  «or  c he mice Is.  explosives),  plrstics, 

17  !  *  for^hyd^l^ iTin  deneturing  ethyl 

meter  fuels,  on  dlroctly  in  the  pro- 

19  rlcohol.  Methonol  is  use  The  fcUcwing 

M  duction  of  explosives  end  pl<  •  *  ^  ^  ^ 

21  tohle  shops  the  enormous  exp  ng 

22  chemicol  during  the  yorrs  immcdio.tcly  . 

23 
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••SYNTHETIC  METHYL  ALCOHOL  PRODUCTION 
(Unit  -  Metric  Tens) 

”1932  0 

1933  162 

1934  2,  785 

1935  3*  457 

1936  4»  369 

1937  6»  626 

1938  9,  776 

1939  11 1  224 

1940  12,  788 

1941  19 ,  906 
"BUTANOL 

"37,  In  wartime  but  mol  is  invr.lurble 
r.s  c  row  material  in  the  production  of  aviation 
fuels  with  high  0 ctr.ne  vrlucs.  It  is  also  used 
rs  a  plr.sicizer  and  solvent  in  explosives  rnd  plr sites. 
Its  major  peacetime  use  is  thP.t  of  r.  solvent  in  the 
cellulose  lacquer  industry.  Prior  to  the  Chine. 
Incident  Japan  was  almost  entirely  dependent  on 
imports  from  the  United  States  for  its  requirements 
of  butyl  clcchol,  or  butanol.  After  1937  JpPpn 
pushed  pirns  for  self-sufficiency  in  this  industry. 

As  the  following  production  table  reverls  there  wrs 
an  increase  in  production  of  1,950  percent  between 

1936  and  1941:  _ _ 


l.  * 


. 


"38.  Glycerol  or  glycerine,  is  mother 
importrnt  chemical  which  is  used  in  the  manufacture 
of  explosives,  synthetic  resins,  antifreeze,  phar¬ 
maceuticals,  cellophme,  leather  rnd  rubber  products, 
md  es  r.  solvent  md  moistening  agent.  Jr.^an  was 
ordinarily  dependent  on  the  imports  of  glycerine  or 
glycerol  to  meet  requirements.  The  Japanese  Govern¬ 
ment,  to  become  self-sufficient  in  glycerine  pro¬ 
duction,  promoted  the  expansion  of  this  industry 
through  subsidies.  It  also  promoted  the  domestic 
production  of  raw  materials  by  restricting  fat  imports. 


The  following  shews  the  expansion  of  indigenous  glycerol 


production  in  the  years  immediately  preceding  the  war." 
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" GLYCERINE  PPODTJCTION 
(Unit  -  Metric  Tons) 


"1930 


1931 


1937 


1938 


1S39 


1940 


1941 


If  tho  Tribune 1  please,  I  think 


MR.  LOGAN 


it  would  facilitate  the  cross-examination  if  counsel 


or  the  witness  would  tell  us  where  he  got  thoso  fig¬ 
ures,  from  whore  he  got  these  figures,  specific 
source  of  them.  We  understand  he  got  those  figures 
all  during  his  investigation  but  we  have  no  way  to 
checking  these  figures  to  enable  us  to  cross -examine. 

BRIGADIER  OJJII.LIAM:  If  the  Tribunal  please, 
it  was  decided  that  it  would  make  tho  paper  the  wi tness 
has  prepared  far  too  cumbers omo  if  at  every  point  he 
were  to  give  the  source  of  hie  information.  He  is 
able  to  give  that  information  with  respect  to  the 


DIRECT 
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material  containod  in  the  pepor  and  it  Is  submitted 
that  the  proper  place  to  obtain  that  information  is 
on  cross-examination. 

THE  PRESIDENT:  The  witness  may  be  able  to 
toll  you,  not  here  but  when  you  aro  conferring  with 
him  later,  whoro  ho  got  those  figures  end  that  can 
be  passed  on  to  the  defense.  But  that  is  a  mother 
for  you  entirely,  Brigadier.  One  suggests  tho  Japan 
Yoar  Book  as  a  source  of  some  of  thorn,  at  all  events 

3RIGADIEF  ^UILLIA?!:  May  I  venture  to  re¬ 
mind  the  Tribunal  that  the  defense  have  had  the  Eng¬ 
lish  copies  of  this  statement  for  over  eighteen  days 
and  no  request  has  been  made  for  information  of  that 
kind, 

Y/itncss,  will  you  please  proceed  "dth  the 


reading? 


TIES  WITNESS :  (Reading) 


"39.  Acetone  is  chiefly  used  as  a  solvent 
in  making  smokolcss  powders.  It  is  also  used  in  tho 
mokj.ng  of  lacquers,  methyl  methacrylate  resins,  and 
substitute  glass.  In  1941  over  40  por  cent  of  tho 
ccotone  production  was  used  in  maiding  organic  glass 


for  airplanes.  Tho  following  production  table 
shows  an  increcso  of  production  between  1932,  a 
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relatively  normal  yonr,  me?  1941  of  over  27,000  per 


ACETONE  PRODUCTION 


(Unit  -  Metric  Tons) 


1933 


1934 


1937 


1939 


NITRIC  ACID 


40.  Nitric  Acid  is  on  ingredient  common 


to  the  groat  majority  of  important  modern  warfare 
explosives.  It  is  usod  to  nitrate  a  variety  of  or¬ 
ganic  materials  rs  follows: 

"a.  Coal  Tar  Derivatives  including  bonzeno 


toluonc,  picric  acid  among  the  high  oxplosivos;  other 
coal  tar  fractions  such  as  naphthalene,  cresolas  and 
xylene  v/hich  can  also  bo  nitrated  into  serviceable 
explosivos. 

ub.  Celluloso  and  other  plant  materials 


8,308 
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to  make  nitro-cellv.loce,  the  basis  of  all.  modern 
military  propellants. 

“c,  Glycerol  end  related  materials  to 
make  nitroglycerine  used  aa  o  component  of  dov.blo 
base  powders  and  S3  a  compound  of  dynamite. 

"d,  Formaldehyde  end  simile r  materials  with 
ammonic  to  yield  hexogen,  and  with  acetaldehyde  to 
produce  PETIT,  both  important  military  high  explosives 
not  based  on  coni  tar  derivatives. 

“The  incro.  sc,  in  Hi  trie  Acid  production 
is  shown  in  the  table  below  together  "’ith  the  pro¬ 
duction  and  available  supply  of  fixed  nitrogen  during 
the  yorr3  immediately  preceding  the  war. 


"NITRIC  ACID  PRODUCTION  FIXED  NITROGEN  PRODUCTION 
"  Metric  Tons  937  Concentrate  l.  IMPORT 

Unit  Moti*ic  Tons 

“Production  Production  Imports  Available 
I  Supply 


» 1930 

4,17C 

1930 

69,900 

73,050 

142,950 

1931 

6,401 

1931 

72,400 

63,380 

# 

136,080 

1932 

9,703 

1952 

1] 4,500 

54,000 

169,300 

1933 

14,845 

1933 

128,000 

46,650 

174,650 

1934 

20,731 

1934 

145,300 

56,860 

200,660 

1935 

23,370 

1955 

1^8,360 

75,000 

273,360 

1936 

30,494 

1936 

250,930 

90,500 

341,430 

1937 

45,593 

1937 

207,045 

57,400 

344,445 

Li:  3LRT 


diizct 


1053 

0 

70,302 

1033 

316,195 

71,C00 

0 

307,795 

•  1050 

05,105 

1030 

282,015 

35,200 

317,215 

1040 

36,242 

1040 

323,005 

74,700 

307,795 

I  1941 

02,110 

1941 

355,230 

33 , oOO 

303,530 

“DYIS 

"41.  The-  follov/inc  table  concerning:  the 
production  of  dyo3  ?.s  included  because  the  ra™ 
materials  used  in  dye  production  are  the  same  as 
those  used  in  the  manufacture  of  explosives  from 
coal  tor  derivatives. 


,;DY7,S  -  PRODUCTION 
(Unit  -  Metric  Tons) 


"1930 

7,300 

1931 

9,700 

1932 

14,000 

1933 

1C, 000 

1934 

17,100 

1035 

10,400 

1936 

19,100 

1930 


1939 


1940 


FLA STIC S 


“42.  The  Jonanoso  hnvo  manufactured  oil 


the  leading  types  of  ^lo sties  for  many  years  hut 


--  ■-  ^ 
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particularly  great  increases  in  production  were  nrdo 
after  1937  to  carry  forward  the  s elf-cuff icioncy 
program.  Since  the  rav/  materials  r equir ^d  to  nalce 
the  typ3  of  plnatlco  based  on  coal  tar  distillation 
products  were  also  requirod  to  make  explosives, 
efforts  wero  made  to  develop  plastics  based  on  other 
than  coal  tar  distillation  products.  The  production 
of  acrylic  ro3in  began  in  1933.  It  is  very  superior 
transparont  rosin  that  i3  used  in  malting  shatter¬ 
proof  glass  for  airplanes.  The  cost  of  producing 
this  plo.3tic  i3  too  high  for  ordinary  consumers  and 
the  whole  production  was  taken  by  the  military. 

'‘43.  Vinyl  acetate  rcsino  and  the  pro¬ 
ducts  thereof  arc  used  in  tho  manufacture  of  syn¬ 
thetic  fabrics,  for  waterproofing  fabrics,  as  ad- 
hesivos,  a 3  a  latex  substitute,  in  electric  cable 
coatings,  in  tan!:  linings  and  as  finish  on  metals 
to  mnko  thorn  chemically  resistant. 

"44.  The  tar  a.cid  resins,  having  a  largo 
number  of  usoful  characteristics  and  the  advantage 
of  low  production  coot,  remained  the  most  important 
of  the  plastics  that  worj  used  although  they  are  de¬ 
rived  from  coal  tar.  Th^y  arc  used  for  making  tele- 

•  # 

phono  and  radio  instruments,  oloctrical  accessories, 
protective  helmets,  valves,  building  materials,  air- 
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23 

24 


ingly  apparent  upon  investigation  of  tne  expansion 
of  the  coko  by- products  industry.  The  most  important 
i  colcc  by- product 3  and  their  industrial  uses  ore  shown 


r 

*  i 

plc.no 

parts,  instrument  panels 

and  housing,  etc 

• 

The  following  tables  show  the  expansion 

of  pro- 

2  : 

cluction  of  these  throe 

chemicals  during 

the  yea 

rs 

3  j 

immediately  preceding 

tho  v/ers 

4 

5 

6 

"ACP'YTIC  RESIN  PRODUCTION  VINYL  ACETATE  TAP  ACID  RESINS  1 
SSt'mo  raL  RESIK3  PRODUCTION  PRODUCTION 

Uhit-Kilogrrns  Unit-Metric 

Tons 

7 

"  1932 

to  1937-none 

1933  to 

1935-nono  1930 

0 

300 

8 

1933 

63,000 

1936 

2,000 

1931 

500 

9 

1939 

276,100 

1937 

3,000 

1932 

700 

10 

1940 

203,516 

1930 

21,000 

1933 

1,000  j 

11 

1541 

348,939 

1939 

38,000 

1934 

1,400 

* 

12 

1940 

31,000 

1935 

1,500 

13 

1941 

20,000 

1936 

2,000 

14 

1937 

3,500 

15 

1933 

3,600 

16 

1939 

4,500 

17 

1940 

5,100 
:  1 

18 

1941 

6,100 

19 

"COKE  AND  COKE  OVEN 

BY-PRODUC 

TS 

1 

1 

20 

"45.  Since 

coko  end  coko  ovon  by-products 

21 

arc 

indi opens able  in 

manufacturing  war 

equipments 

22 

end 

explosives  Japan’ 

s  preparation  for 

war  is 

strilc- 

25 
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as  follows 


IT- PRODUCTS 


i  INDUS  TRIM  TTSL3  OF  COIv 


Cellviloid  & 


“Explosives  Polishes 

Pharmaceuticals  Varnishes 

Per  furies  Laoouers 

Dyestuffs  Intermediates  Artifical  Leather 
Photograph:. c  Developers  Rubber  cement 
Enriching  Pas  Textile  Soaps 

rumsrous  organic  extracting  /axes 

chemicals  Solvents 


TOLtJE' 


Numerous  organic  Solvent  for 
chemicals  Rubber 


“Explosives 

Dyestuffs  In t e mne <3 ia t c s 
Rubber  Cement 
Finishes  for  Leather 


Pharmaceuticals  Saccharin 


Yarn?  she s 


Perfumes 


Lubricating 


Plastics 


“Explosives 

Dyestuffs  Intermediates 
Dyestuffs 
Synthetic  resins 
Synthetic  tannins 
Organic  chemicals 


Compositions 

Insecticides 


Artifical 


leather 


Varniob.es 


Phthalic  Acid 


W*  X 


~  '  '  T 


r 

Mi 

- 
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Disinfectant 


Enriching  Gc.s 


Rubber  reclaiming 
Wood  nrese rvrtives 


"Explosives 


"PHENOL 

Organic  Chemicals 


Germicidal 

Ccrmosition 


Phr  rnacouticals  Disinfectants 


Dyestuff"' 


Photographic 

Developers 


Antiseptic 


Perfumes 

Phonograph 

Records 

Insulating' 

Materials 

Synthetic 

Rubber 


"Explosives 

Disinfectants 


Funigrnts 


Photographic 

Developers 

Printing  Invs 


Plastic 

Compositions 

Development  agent 
in  dyeing  end 
printing 
textiles 

"CRRFOLES 

Print  &  Varnish 
Renovers 


Leather  Preserv¬ 
ative 


Artificial  Trnnin 


Synthetic  Resins 


Paint  &  Vrrnish 
Remover 

Detergents 


Softening  & 
reclaiming 
rubber 


Solvents 

Grinding 

Compounds" 


Synthetic  Resins 
Pharmeccuticals 


> 


.  . 
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■■Tho  following  tobies  show  the  expansion  of 
tho  coke  oven  by-products  industries  rad  cleorly  dem- 

onstrrte  increased  war  potential. 

"BENZENE  PRODUCTION 
(Unit  -  iOOC  Metric  Tons) 


"1930 

5.0 

1931 

6.0 

1932 

7.7 

1933 

9.9 

'  193* 

34.9 

1935 

26.3 

1936 

31.3 

1937 

33.1 

1936 

54.9 

1939 

60.5 

1940 

76.1 

1941 

88.1 
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"TOLUENE  PRODUCTION  &  IMPORTS 
(Unit  -  100  Metric  Tens) 


Production 


HP1, 
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"TOLUENE  PRODUCTION  &  IMPORTS 
(Unit  -  100  Metric  Tens) 

Production  Imports 
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"NAPHTHALENE 
Metric  Tons 

PHENOL 
Metric  Tons 

CRESOLS 
Metric  tons 

"1930 

8277 

1104 

1930 

1931 

8760 

1168 

2070 

1932 

9765 

1302 

2275 

1933 

11745 

1566 

2740 

1934 

12060 

1608 

2810 

1935 

13509 

1800 

3150 

1936 

15894 

2119 

3710 

1937 

22770 

3036 

4300 

1938 

25302 

3373 

5850 

1939 

28347 

3780 

6620 

1940 

29558 

3874 

6780 

1941 

30462 

4062 

71CO 

"46.  The  foregoing  illustrations  show  the 


rapid  advance  in  the  chemical  industry  end  the  great 
number  of  uses  of  important  chemicals.  In  time  of  war, 
because  of  these  many  uses  of  chemicnls  it  is  o  simple 
process  to  convert  the  end  output  of  the  industry  from 
civilian  products  to  war  materials  nroduction.  It  is 
noted  in  Apucndix  I  of  the  'Outline  of  the  Five-Year 
Plan  for  the  Production  of  V'rr  Materials'  (IPS  Document 
9002)  that  Chemical  1-orks  v/ere  expected  to  be  converted 
to  the  supplying  v/nr  materials  of  many  sorts. 

"47.  In  addition  to  subsidies,  both  direct 
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and  Indirect,  to  stimulate  chemical  production  the 


Synthetic  Chemical  Industry  Law  of 


was  designed 


to  promote  the  chemical  industry  os  a  whole  by  re¬ 
stricting  undue  competition.  It  provided  for  licens¬ 
ing  establishments  producing  rubber,  toluol,  benzol, 
methanol,  butanol,  ascetic  acid,  resin  and  synthetic 
fibre.  This  sort  of  licensing  control  allowed  the 
government,  as  in  the  cases  of  other  specific  indus¬ 
tries,  to  dominate  expansion  of  special  chemical  pro¬ 
duction  enterprises  and  by  regulation  of  products  of 
t.hr  narv  industries  concerned,  to  regulate  the 
amount  and  kind  of  the  chemical  and  product. 

"SHIPBUILDING  INDUSTRY 
"48.  The  conduct  of  war  in  foreign  terri¬ 
tory  necessarily  demands  adequate  ocean  transportation 
facilities.  Support  of  an  army  in  Manchuria  and  the 
need  for  shipping  to  bring  necessary  imports  brought 
about  an  early  expansion  of  shipbuilding  by  Japan.  In 
1932  the  Japanese  Government  made  on  important  de¬ 
cision  when,  with  a  view  to  improving  the  unfavorable 
age  of  Japanese  ships  and  to  reduce  the  frequency  of 
marine  casualties,  it  introduced  the  first  of  the 
’scrap  and  build’  programs.  The  first  program  which 
took  effect  October  1,  1932,  provided  for  the  construc¬ 
tion  of  200,000  pross  tons  rf  new  shipping  on  condition 
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thct  two  tons  of  vessels  of  25  years  or  over  were 
scropned  for  each  ton  of  new  vossel  built  under  subsidy. j 
Each  new  vessel  had  to  be  4,000  gross  tons  or  over, 
capable  of  at  least  13i  knots  of  speed  and  built  in  o 
Japanese  shipyard.  Under  this  scheme  approximately 

I 

20C,000  gross  tons,  amounting  to  31  new  vessels,  were 
built  with  a.  total  Government  subsidy  of  nearly 
11,000,000  yen.  The  second  and  third  'scrap  and  build’  ! 

I 

programs  whi ch  took  effect  in  1935  and  1936,  respec¬ 
tively,  produced  a  combined  result  of  the  construction 
of  100,000  new  gross  tons  with  a  subsidy  of  little 
more  than  half  that  under  the  first  program.  The 
vessels  built  under  these  second  and  third  programs 
had  gross  tonnages  of  4,000  or  over  and  were  capable 
of  at  least  15  knots  of  speed.  Thus,  between  the  years 
1932  and  1937  there  were  built  approximately  48  fast, 
new  and  large  cargo  ships  of  approximately  300,000 
gross  tons  giving  Japan  more  tonnage  less  than  five 
years  old  in  proportion  to  her  total  tonnage  than  any 
other  nation  in  the  world.  A  fourth  production  pro¬ 
gram  came  into  operation  i..  April,  1937  providing  for 
the  subsidized  construction  of  superior  passenger  and 
pr.ssengcr~ca.rgo  liners  of  not  less  than  6,000  gross 
tons  of  19  knots  of  speed.  The  subsidy  rate  for  this 
building  program  was  in  some  cases  one-half  the  build- 
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"49.  Other  indirect  assistance  to  ship¬ 


building  wns  given  by  the  Iron  Manufacturing  Industry 
Law  Enforcement  Ordinance  No.  507,  of  September  20,  1937, 
which  provided  subsidies  for  iron  manufacturers  who 
gave  spcciel  consideration  to  the  manufacture  of  steel 
plates,  tubes  and  pipes,  wire  and  rod  including  turbine 
blades,  etc.,  all  of  which  wore  essential  to  the  ex¬ 
panding  shipbuilding  program. 

n50.  The  Outline  of  the  °lan  for  the  Expansion 
of  Productive  Pov/er  by  the  Board  of  Planning  (Part  III 
of  IPS  Document  1522)  demands  an  expansion  of  ships  from 

I 

402,000  gross  tons  in  1938  to  650,000  gross  tons  by 
end  of  1941  or  roughly  an  >  xpansion  of  one-third.  Be¬ 
cause  the  program  did  not  move  forward  quickly  enough, 
the  Shipbuilding  Industry  Law  (Law  No.  71)  was  promul¬ 
gated  April  5,  1939.  The  purpose  of  the  Shipbuilding 
Industry  Law  was  to  sanction  and  provide  subsidy  and 
loss  indemnification  to  encourage  shipbuilding.  Basic¬ 
ally,  the  lav/  operated  to  allow  the  Imperial  Government 
to  make  contracts  with  banking  organizations  that  pro¬ 
vided  funds  for  shipbuilding  or  for  buying  shios,  and 
to  indemnify  the  loss  they  might  incur  by  accomodation 
of  the  funds.  By  the  same  law  the  Government  was 
authorized  to  issue  public  loans  to  the  necessary  limit 
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nnd  to  pay  the  indemnity  in  bonds.  The  shipbuilding 


industry  was  brought  under  strict  government  super¬ 
vision  by  n  system  01  icensing  nroduction.  Further, 
the  establishment  of  new  entcrorises,  amalgamation 
nnd  cessation  of  work  of  the  shiobuilding  conoanics 
wrs  mode  subject  to  government  permission.  Vhen  it 
wrs  deemed  necessary  in  the  public  interest,  the 
Government  wrs  empowered  to  order  the  installation, 
enlargement  r.nd  improvement  of  equipment,  together 
with  the  reonir  of  vessels,  engines  nnd  equinment. 

For  this  suoervision  the  shipbuilders  were  given  the 
right  of  eminent  domain,  allowed  to  issue  debentures 
up  to  twice  the  amount  of  the  paid-up  capital,  were 
granted  direct  subsidies  nnd  indemnified  for  any  losses 
incurred  in  the  execution  of  the  Government  ordors. 

"51.  By  o  scries  of  regulations  the  Govern¬ 
ment  stand^rized  types  of  cargo  vessels  and  in  general 
systematized  the  control  of  the  industry.  Direct  par¬ 
ticipation  in  the  oquiooing  of  the  shiobuilding  indus*r.. 
try  by  the  Government  for  war  purposes  was  further  pro¬ 
vided  for  by  the  Industrial  Equinment  Corporation 
established  by  legislation  in  November  1941.  One  of 
the  prime  purnoses  of  this  corporation,  details  of 
which  will  be  cited  Inter,  was  to  equip  shipyards  and 
build  ships.  Thus  by  December,  1941  the  shipbuilding 


industry  of  Japan  hod  for  several  years  been  rigidly 
controlled. 

"IRON  MANUFACTURING  INDUSTRY 

"52.  Jnpnn  hrs  always  been  deficient  in  the 
indigenous  production  of  iron  for  the  development  of 
heavy  industries  and  industrial  purposes  generally. 
Ever  since  the  turn  of  the  century  the  iron  industry 
has  been  subsidized  because  of  the  high  cost  of  pro¬ 
duction.  However,  it  v;rs  not  until  the  passage  of  the 
Japan  Iron  Manufacturing  Company  Law.  April  6,  1933 
(Law  No.  47),  that  the  government  directly  took  a  lead¬ 
ing  part  in  the  iron  industry  as  on  operator.  The 
aforementioned  Law  established  the  Japan  Iron  Manu¬ 
facturing  Company,  a  national  policy  company,  for  the 
develop’-''"t  of  the  iron  manufacturing  industry  and  the 
sale  of  iron  and  steel.  This  Company,  controlled, 
directed  and  financed  by  the  government  subsequently 
became  the  largest  producer  of  iron  in  Japan  and  the 
hub  of  the  iron  industry. 

"53*  With  the  commencement  of  activities 
of  the  Planning  Board  further  special  attention  was 
given  to  stimulating  and  controlling  iron  and  steel 
production.  On  August  12,  1937  (Law  No.  68),  the 
Iron  Manufacturing  Industrial  Law  was  passed  to  devel¬ 


op  iron  manufacturing  industries  of  Japan  and  to 
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strengthen  national  defense.  This  Law  orovided  that 
persons  wishing  to  inaugurate  iron  manufacturing 
enterprises  or  suspend  or  alter  facilities  must  first 
obtain  permission  of  the  government.  Those  who  devel¬ 
oped  iron  manufacturing  enterprises  under  this  law 
were  entitled  to  exprepropriote  land  under  the  Land 
Expropriation  Law  if  their  annual  capacity  was  over 
100,000  tons.  Likewise,  other  privileges  were  ex¬ 
tended  to  those  willinp  to  engage  in  iron  manufactur¬ 
ing,  such  as  exemptions  from  income  and  business 
property  taxes  and  exemption  from  import  duty  on 
machinery,  equipments  and  materials  necessary  to  the 
industry.  Special  tax  ex  emotions  wore  given  to  those 
manuf acturers  who  commenced  the  production  of  nig  iron 
from  iron  sand  and  iron  ore.  This  nractice  is  exceed¬ 
ingly  uneconomical  because  iron  9nnd  is  very  lov;  grade 
ore  and  can  be  smelted  into  nig  iron  only  at  high  oro- 
duction  cost.  Under  certain  conditions  the  government 
was  empowered  to  grant  other  subsidies  for  the  devel¬ 
opment  of  the  iron  industry.  The  subsidies  paid  by 
the  Ministry  of  Commerce  and  Industry  alone  as  a 
bounty  for  iron  nroduction  were  as  follows: 


1939 

1,799,966  Yen 

1936 

1,400,361  Yen 

1937 

1,941,539  Yen 
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1938  3,865,407  Yon 

1939  2,005,791  Yon 

1940  4,050,017  Yen 

1941  1,894,050  Yen 

This  bounty  wns  in  nddition  to  other  subsidies.  In 
the  subsequent  Iron  K' nnf  rctu  inr  Industries  Lev; 


Enforcccnent  Ordinance.  Imoerirl  Ordinnnee  No 


doted  September  20,  1°37,  there  were  set  out  special 


rrtes  of  subsidies  for? 


(1)  Steel  ingot  rnd  steel  billet  for  forging 

(2)  Fire  nnd  rod,  including  turbine  plrtcs. 


Steel  nlntcs 


(4)  Tube  rnd  pipe. 

These  nr.tcrirls  ore  nil  used  In  the  building  nnd  re 


prir  of  steel  ships 


"54.  For  nil  these  privileges  rnd  subsidies 
the  government,  under  the  Iron  Ilnnufrcturing  Industrinl 
Lev?  wr.s  empowered  to  direct  Iron  nnnufreturers  on  nrt- 
ters  of  sole  prices,  terms  of  sole,  cxpr.nsicn  nnd  im¬ 
provement  of  fncilities,  chnngos  in  opernting  methods 
nnd  such  other  notions  ns  were  necessrry  to  control  the 


kind  nnd  direction  of  iron  mr.nufncturing  enterprises 


As  wns  the  ense  in  mrny  other  industries,  the  mechnn 
ism  for  control  of  iron  mr.nufncturing  wns  the  cnrtel 
or  control  ossocirticn  system  by  which  subst^ntiol 


DIRECT 


LIEBLRT 


producers  o f  iron  were  rllowod  tc  effect  understrnd- 
ings  rrrng  thcrsclves  under  the  control,  guidrnce  rnd 
rprrrvrl  cf  the  grvernnent.  Peculirr  to  the  iron  in¬ 
dustry,  horever,  is  the  fret  thr t  the  controlling  in¬ 
fluence  in  the  rssccirtirn  rrs  rl^rys  the  grvernnent 
controlled  Jrprn  Iron  Urnufrcturing  Cenprny  which  reted 
rs  r  privrte  corporrtion. 


prrtrnt  Hlncrrls,  let  No.  35,  Mrrch  29,  1938,  spec! 
fied  iron  rs  one  cf  the  inprrtrnt  nincrrls.  Under 
this  lev/  the  gevernrent  cculd  order  rll  owners  of 
pining  rights  tc  crppcnce  pining  ope rrtirns  or  sell 
their  pining  rights  to  those  who  would  do  sc.  Fuch 
rrtificirl  stinu]rtion  of  production,  with  nr  rclr- 


tion  tc  production  costs,  brought  rrny  subrrrginrl 
producers  into  the  field.  But  even  with  rll  the 
forces  of  specirl  legislrtion  tc  >'rorotc  indigenous 
production,  Jrprn  continued  tc  insert  enernous  cum 
titites  cf  net  only  pig  iron  but  rise  iron  ore." 
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"55.  Scrap  iron  is  an  important  material  in 
the  production  of  finished  steel.  Enormous  quanti¬ 
ties  of  scrap  iron  were  imported  and  efforts  were  made 
to  collect  and  conserve  local  scrap.  On  November  21, 
1938,  a  decreo  of  the  Commerce  and  Industry  Ministry 
set  up  the  Scrap  Iron  Listribution  Control  Regula¬ 
tions  relating  to  collection  and  use  of  scrap  iron 
and  steel.  To  facilitate  tho  handling  of  scrap  iron 
and  raw  materials  there  was  inaugurated  a  special 
control  company  which  had  the  monopoly  over  such  dis¬ 
tribution  ano  sale.  The  actions  of  this  control  com¬ 
pany  were  directed  by  the  government. 

"56.  The  Outline  of  the  Plan  for  the  Expan¬ 
sion  of  Productive  Power  by  the  Board  of  Planning 
(Part  III  of  IPS  Document  1522)  indicates  the  em¬ 
phasis  placed  on  increasing  indigenous  production  of 
iron  and  steel  in  conformity  with  the  national  policy. 
The  schedules  of  planned  increase  are  as  follows." 

THE  PRESIDENT:  3rigadier  Quilliam,  the 
Tribunal  will  be  satisfied  if  only  tho  figures  for 
1938  and  19*1  are  read. 

THE  WITNESS:  (Continuing  Reading) 
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"Steel  Material 

Ordinary  Steel  4,615)000  7)260,000 

"Special  Steel, 

pig,  cast  steel  520,000  1,000,000 

"Steel  Ingots  6,310,000  9,950,000 

"Pig  Iron  3,300,000  6,362,000 

"Iron  Ore  2,250,000  5,700,000 

"57.  Many  additional  regulations  controlling 
the  use  of  iron  and  iron  products  were  promulgated. 

It  is  interesting  to  note  that  there  ’ere  certain 
favored  industries  into  which  iron  was  channelled  ns 
a  basic  material.  For  instance,  under  the  Cast  Iron 
Manufacturing  Facilities  Restricting  Regulation  of 
September  23,  1939,  Commerce  and  Industry  Lepartment 
Regulation  No.  55,  it  is  provided  that; 

1  persons  planning  to  establish  or  expand  or 
alter  (only  in  case  of  capacity  increase,) 
cast  iron  manufacturing  facilities  must  oo- 
tain  permission  from  the  Minister  of  Commerce 
and  Industry.  But  exceptions  are  provided 
in  the  following  cases: 

'(1)  Establishment,  expansion  or  alteration 
of  cast  iron  manufacturing  facilities 
by  a  company  which  is  established  by  a 
special  ordinance  or  by  approval,  per- 
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mission,  or  licensed  of  an  adminis¬ 
trative  office  of  the  government  ***. 

’(2)  Establishment,  expansion  or  altera¬ 
tion  of  cast  iron  manufacturing  fa¬ 
cilities  used  for  industries  permit¬ 
ted  by  the  Automobile  Manufacturing 
Industrial  Law,  the  Machine  Tool 
Manufacturing  Industry  Law ,  the  Air¬ 
craft  Manufacturing  Industry  Law 
and  the  Shipbuilding  Industry 
Law  ***.’ 

The  integration  of  the  various  production  stimuli  for 
the  purpose  of  advancing  special  wartime  production 
as  desired  is  obvious. 

"58.  In  addition  to  the  emphasis  placed  upon 
the  indigenous  production  of  iron,  so  essential  to 
wartime  economy,  the  government  did  not  stop  the 
importation  of  iron  ore,  scrap  and  manufactured  iron. 
The  various  plans  of  the  Planning  3oard  always  place 
great  stress  on  the  securing  of  the  natural  deficien¬ 
cies  of  these  products.  That  the  iron  and  steel  in¬ 
dustry,  by  virtue  of  the  various  governmental  ac¬ 
tions,  underwent  an  enormous  expansion  is  indicated 
in  the  following  tables  marked 
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mission,  or  licensed  of  an  adminis¬ 
trative  office  of  the  government  ***. 

’(2)  Establishment,  expansion  or  altera¬ 
tion  of  cast  iron  manufacturing  fa¬ 
culties  used  for  industries  permit¬ 
ted  by  the  Automobile  Manufacturing 
Industrial  Law,  the  Machine  Tool 
Manufacturing  Industry  Lav-',  the  Air¬ 
craft  Manufacturing  Industry  Law 
and  the  Shipbuilding  Industry 
Law  ***.» 

The  integration  of  the  various  production  stimuli  for 
the  purpose  of  advancing  spoclnl  wartime  production 
as  dosirod  is  obvious. 

"58.  In  addition  to  the  emphasis  placed  upon 
the-  indigenous  production  of  iron,  so  essential  to 
wartime  economy,  the  government  did  not  stop  the 
importation  of  iron  ore,  scrap  and  manufactured  iron. 
The  various  plans  of  the  Planning  Board  always  place 
groat  stress  on  the  securing  of  the  natural  deficien¬ 
cies  of  these  products.  That  the  iron  and  steel  in¬ 
dustry,  bv  virtue  of  the  various  governmental  ac¬ 
tions,  underv/ont  an  enormous  expansion  is  indicated 
in  the  following  tables  marked 
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"TABL3  A  -  Production  and  Imports  of  Iron  Ore, 

Japan  Proper 

“TABLE  B  -  Production  and  Imports  of  Pig  Iron, 

Japan  Proper 

“TABLE  C  -  Production  and  Imports  of  Steel  Scrap, 
Japan  Proper 

••TABLE  D  -  Production  and  Imports  of  Finished  Steel 
Japan  Proper 

and  the  attached  chart  marked  'Steel  Production  and 
Imports  in  Japan  Proper,'  which  is  a  graphic  repro¬ 
duction  of  the  Table:" 

BRIGALIER  QUILLIAM :  Kay  it  please  the  Trl 
bunal,  it  is  suggested  that  in  respect  to  the  four 
tables  that  now  appear,  if  the  witness  were  to  read 
the  year,  the  first  column,  "Production  in  Japan," 
and  the  last  column,  "Total  Suoply,"  that  would  bo 


sufficient. 

THE  PRESIDENT:  Yes,  that  will. 

THE  WITNESS:  (Continuing  Reading) 

"TABLE  (A) 

PRODUCTION  AND  IMPORTS  OF  IRON  ORE,  JAPAN  PROPER 

1926  -  1941" 

The  unit  is  Thousand  Metric  Tons. 


DIRECT 


LI EBERT 


THE  PRESIDENT:  It  may  be  important  to  know 
the  imports  from  Kerea  and  Manchuria.  But,  for  that 
purpose,  it  may  be  sufficient  to  Quote  tho  lino  for 
ic.«6  and  that  for  194-1,  the  first  and  last  lines. 

BRIGADIER  QUILLIAM:  I  misunderstood  your 
Honor’s  directions. 


Year 

Production 

in 

Japan  . 

Total  Supply 

1926 

130 

1,023 

1927 

160 

1,267 

1928 

158 

2,001 

1929 

170 

2,438 

1930 

246 

2,508 

1931 

208 

1,935 

1932 

227 

1,861 

1933 

320 

2,099 

1934 

432 

2,744 

1935 

516 

4,163 

1936 

619 

4,642 

1937 

584 

3,897 

1938 

766 

•  3,978 

1939 

850 

5,799 

1940 

993 

6,122 

1941 

1,334 

6,392" 

LI EBERT 


DIRECT 


8,331 


THE  PRESIDENT:  I  am  trying  to  give  effect 
to  the  wishes  of  somo  Members  of  the  Tribunal.  I 
want  everybody's  wishes  to  bo  mot,  if  possible, 
Brigadier  Qullliam. 

THE  7ITN2SS :  (Continuing  Reading) 

"TABLE  (A) 

Imports  from  Korea  and  Manchuria,  1926, 
99,000  metric  tons. 

Imports  from  Korea  and  Manchuria,  1941, 
812,000  metric  tons. 

TABLE  (A)  — " 

BRIGADIER  QUILLIAK :  Tablo  B,  isn't  it? 

THE  PRESIDENT:  If  I  gauge  the  feeling  of  my 
colleagues  correctly,  it  will  be  sufficient  to  read 
the  first  and  the  last  linos  of  that  tablo. 

T:3  WITNESS:  (Continuing  Reading) 

"TABLE  (B) 

"PRODUCTION  ANL  IMPORTS  OF  PIG  IRON,  JAPAN  PROPER 

1926  -  1941 
(Thousand  Metric  Tons) 


.926  810 
.941  4,233 


•I'T*"-.'-  jT. 
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DIRECT 


BRIGADIER  C.UILLIAM:  May  I  take  it,  your 
Honor,  that  the  next  table,  the  same  procedure  ap¬ 


plies? 


THE  PRESIDENT:  The  same  applies.  This 


statement  has  not  yet  been  finally  tendered,  I 
notice,  on  reading  the  transcript,  Brigadier  Quil- 
liam.  It  must  be  finally  tendered  so  that  we  may 
be  able  to  refer  to  the  tables  in  it. 

BRIGADIER  QUILLIAM:  Will  you  continue, 
please,  witness? 

THE  VJITN3SS :  (Continuing  Reading) 

"TABLE  (C) 

PRODUCTION  AND  IMPORTS  OF  STEEL  SCRAP,  JAPAN  PROPER 

1926  -  1941 
(Thousand  Metric  Tons) 


Year  Domestic  Imports  from 
_ Supply  Manchuria _ 

1926  707 

1941  3,430  4 


Other 

[mporti 


Consump- 
Total  tion  for 


Steel  Mai 


3,633  3,418 


8,333 
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"TABLE  (L) 

PROLUCTIOK  AML  IMPORTS  OF  FINISHED  STEEL,  JAPAN 
PROPER 

1926  -  1941 
(Thousand  Metric  Tons) 


Production 

Year 

in 

Japan 

Imports 

Total  Supply 

1926 

1,507 

34 

1,541 

1941 

6,844 

152 

6,996" 

BRIGADIER  QUILLIAM:  May  it  please  your 
Honor,  I  offer  in  evidence  the  original  of  the  chart 
shown  on  page  43-A,  being  IPS  document  No.  9030-43-A. 

THE  PRES IL ENT  1  Admitted  on  the  usual  terms. 

CLERK  OF  THE  COURT;  Prosecution's  document 
No.  9030-43-A  will  bo  marked  exhibit  No.  84 5. 

0  'hereupon,  the  document  above 
mentioned  was  marked  prosecution's  exhibit 
No. 84^  and  received  in  evidence.) 

THE  PRESILENT:  Brigadier  Quilliam,  it  has 
been  suggested  to  mo  that  perhaps  those  graphs  that 
ybu  are  tendering  might  bo  embodied  in  the  trans¬ 
cript  —  might  bo  just  put  in  a  place  in  the  trans¬ 
cript,  as  they  are  in  this  statement,  by  the  witness. 


■  ?  ..,-i 


J 


LI EBERT 


LIRECT 


I  realise  that  there  are  hundreds  of 


transcripts  issued  and  that  you  may  not  have  hun¬ 
dreds  of  graphs.  Reply  after  recess  when  you  think 
it  over. 


Wo  will  recess  now  for  fifteen  minutes 
(Whereuoon,  at  1045,  a  recess  was 
taken  until  1100,  after  which  the  proceed¬ 
ings  were  rosumed  as  follows:) 


LIEBERT 


DIRECT 


MARSHAL  OF  THE  COURT:  The  International 
Military  Tribunal  for  the  Far  East  is  now  resumed, 

THE  PRESIDENT:  Brigadier  Quilliam. 

BRIGADIER  QUILLIAM:  Mr.  President,  I  have 
ascertained , that,  if  the  Tribunal  so  directs,  the 
charts  cpn  be  included  in  the  transcript. 

THE  PRESIDENT:  There  will  be  no  opposition 
to  it,  Brigadier, 

BY  BRIGADIER  OUILL I AM:  (Continued) 

Q  vrill  you  please  continue  reading,  witness, 
at  paragraph  59? 

A  (Reading): 

"59.  The  typo  of  development  demonstrated 
in  the  above  Chart  was  the  creation  of  an  artificial 
finished  steel  industry.  It  is  noted  that  by  far 
the  greater  percentage  of  iron  ore  was  imported  into 
Japan.  Only  the  processing  of  finished  materials  was 
done.  Thus  Japan  had  to  rely  almost  wholly  on 
imports  of  basic  ore  to  have  any  iron  manufacturing 
industry  at  all.  This  development  is  quite  contrary 
to  the  normal  manner  which  is  a  natural  development 
from  existing  raw  materials.  It  goes  without  saying 
that  Japan's  iron  industry  was  uneconomic  and  was 
developed  only  in  support  of  a  national  program 
which  demanded  iron  products.  Since  iron  is  a  basic 
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raw  material  the  purpose  of  this  enormous  expansion 
is  shown  in  increased  production  of  those  products 
principally  using  iron  in  their  manufacture.  Specific 
reference  is  made  to  the  shipbuilding  industry, 
automobile  and  tank  industry,  heavy  machine  industry, 
machine  tool  industry,  heavy  armaments  and  others 
of  a  like  nature.  All  of  these  products  are  the 
end  products  of  iron  industry  directly  and  indirectly 
important  to  conduct  of  war. 

"LIGHT  AND  NON-FERROUS  METAL  PRODUCTION 

INDUSTRY 

"60.  ’Thile  special  attention  was  paid  by 
the  Japanese  Government  to  the  stimulation  of  the 
production  of  certain  minerals  by  specific  law,  as 
in  the  case  of  iron,  gold  and  petroleum  consideration 
was  also  given  to  the  stimulation  of  the  production 
of  other  minerals  and  metals  as  an  important  part 
of  the  program  for  supplying  basic  raw  materials 
for  war  industries.  For  the  production  of  light 
metals  and  non-ferrous  metals,  the  Outline  of  the 
Plan  for  the  Expansion  of  Productive  Power  by  the 
Board  of  Planning  (Part  III  of  IPS  Document  1522) 
specifically  set  goal9  to  be  reached  by  the  end  of 
194-1. 

"6l.  Aluminum  is  perhaps  the  most  important 
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of  the  light  metals,  particularly  so  when  one  considers 
that  approximately  71  per  cent  of  the  Japanese  aircraft 
and  parts  alone  were  made  of  aluminum.  Other  uses 
were  for  personal  equipment,  rolling  stock  and  all 
those  products  where  lightness  in  weight  as  well 
as  strength  is  a  factor  of  mobility.  The  importance 
of  aluminum  to  war  production  is  disclosed  in  the 
emphasis  which  the  Board  of  Planning  placed  upon 
increasing  its  production.  That  Plan  calls  for  the 
expansion  in  locrl  production  of  from  19,000  kilo 
tons  in  1938  to  126,400  kilo  tons  in  1941,  or  an 
expansion  of  approximately  667  per  cent  in  four  years. 
The  actual  extent  to  which  the  indigenous  aluminum 
industry  was  expanded  is  shown  in  the  following  table 
marked  'Aluminum  Production,  Imports  and  Consumption 
in  Metric  tons'  and  more  graphically  illustrated 
in  the  attached  chart  marked  'Aluminum  Production 
in  Japanese  Empire.'" 

THE  PRESIDENT  t  v,ould  you  tell  us  the 
effect  of  that  in  a  line  or  two? 

THE  WITNESS:  May  it  please  the  Tribunal, 
the  effect  of  this  chart  is  to  show  that  from  no 
production  at  all  of  aluminum  in  1932,  Japan  expanded 
the  production  of  aluminum  from  all  sources  to  56,080 
metric  tons  at  the  time  of  the  commencement  of  the  war 


... 
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8,338 


LIEBERT 


in  1941.  It  indicates  further,  may  it  please  the 
'Tribunal, that  in  the  period  of  a  very  few  years 
Japan  built  an  entirely  new  industry  for  the  purpose 
of  providing  sufficient  equipments  to  satisfy  her 
war  needs.  (Reading): 

”62.  — 

BRIGADIER  QUILLIAM:  I<ay  it  please  the  Tribunal, 
I  offer  in  evidence  the  original  of  the  chart  on  page 
46A,  which  is  IPS  document  9030-46A. 

THE  PRESIDENT:  Admitted  on  the  usual  terms. 

’7e  want  copies  of  all  charts  to  go  in  the 
record,  if  you  can  arrange  it  ,  Brigadier,  as  I 

understand  you  can. 

BRIGADIER  QUILL I AM:  Yes,  sir. 

THE  PRESIDENT:  I  should  say  in  the  transcript 
of  the  record;,  the  transcript  of  the  proceedings  here. 

CLERK  OF  THE  COURT:  Prosecution  document 
No.  9030-46A  will  be  marked  exhibit  No.  846. 

(’"hereupon,  the  document  above  referred 
to  was  marked  prosecution's  exhibit  No.  846 
and  was  received  in  evidence.) 


DIRECT 


Q  Will  you  continue,  please? 

A.  (Reading):  "62.  It  is  significant  that 
prior  to  1934  Japan  imported  all  of  the  aluminum 
needed  for  her  economy.  The  industry  was  advanced 
at  great  cost,  uneconomically,  to  achieve  self- 
sufficiency  to  insure  material  for  aircraft  and 
other  production. 

"63.  Lagnesium  is  a  second  strategic  light 
metal  which  has  manifold  uses  for  war  products.  The 
Board  of  Planning  provided  that  magnesium  production 
should  be  increased  from  1,123  kilo  tons  in  1938  to 
11,000  kilo  tons  in  1941,  or  roughly  an  expansion  of 
979  per  cent  in  fcur  years.  The  actual  expansion  of 
the  indigenous  proc  on  of  magnesium  fell  far  short 


of  the  hopes  of  the  Planning  Board  as  disclosed  in 
the  following  production  table: 

"LAGNESIUR  PRODUCTION 
"(Unit  Kilo  Ton) 


The  above  table  indicates,  nevertheless,  the  enormous 


expansion  of  the  magnesium  industry  during  the  period 
1935  to  1941. 


DIRECT 
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"64.  Copper  is  one  of  the  most  important 
of  the  non-ferrous  metals,  naving  many  war  uses 
among  which  is  the  manufacture  of  projectiles, 
shell  cases,  sheeting,  electric  equipment,  commun¬ 
ications  equipment,  alloys,  etc.  The  Board  of 
Planning  provided  for  an  increase  in  indigenous 
production  of  copper  from  97,406  kilo  tons  in  1938 
to  179,000  kilo  tons  in  194-1,  or  an  expansion  of 
roughly  80  percent.  The  extent  of  the  development 
and  increase  in  indigenous  copper  production  is 

I 

shown  by  the  following  table  which  shows  the  increase 
of  local  production  of  refined  copper,  together  with 
the  ever-increasing  imports  showing  available  sup¬ 
plies  for  military  use. 

"REFINED  COPPER 
"(Unit  -  He  trie  Tons) 

PRODUCTION  ILPORTS  TOTAL 


"1941  133,800  700  134,400 

"65.  Lead  is  another  extremely  important 
war  material,  used  in  the  manufacture  of  bullets, 
waterproof  cables,  communications  equipments,  pipes, 
solder,  batteries,  paint,  alloys,  etc.  The  Board  of 


DIRECT 


LIBBER T 


Planning  provided  for  the  expansion  in  indigenous 
lead  production  from  18,74-4  kilo  tons  in  1938  to 
35,550  kilo  tons  in  1941,  or  an  increase  of  approxi¬ 
mately  90  percent.  The  expansion  in  the  indigenous 
production  of  lead  is  shown  by  the  following  pro¬ 
duction  and  import  table.  Inasmuch  as  sufficient 
lead  is  not  to  be  found  in  Japan  proper,  it  is  sig¬ 
nificant  that  the  total  amounts  of  imports  shown  in 
the  table  continue  to  increase  along  with  indigenous 
production.  This  fact  indicates  enormous  uses  of 
this  commodity  during  the  years  prior  to  war  and 
increased  stocks  aval] able  for  war  purposes. 

"LEAD  PRODUCTION 
"(Unit  Letric  Tons) 


IMPORTS 


PRODUCTION 


"66.  Zinc  ranks  v/ith  lead  in  industrial 
importance.  The  indigenous  production  of  zinc  was 
planned  to  be  increased  from  55,800  kilo  tons  in 
1938  to  95,000  kilo  tons  in  1941,  or  an  increase  of 
approximately  70  percent.  Zinc  is  used  for  corrosive 
resistant  coatings  on  iron  and  steel,  in  the  making 
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of  brass,  bronze,  die-castings,  etc.  Normally, 
zinc  and  lead  are  found  together  in  their  natural 
state  so  that  the  stimulation  in  the  production  of 
one  would  normally  result  in  increased  production  of 
the  other.  Inasmuch  as  both  have  important  war 
uses  it  was  desired  to  increase  the  indigenous  pro¬ 
duction  of  both.  The  following  table  indicates  the 
extent  of  the  increased  indigenous  production  of 
zinc,  together  with  imports.  As  in  the  case  of 
lead,  imports  of  zinc  continued  during  the  same 
years  that  increased  indigenous  production  is  shown. 
This  fact  again  indicates  enormous  uses  of  this 
material  in  production  during  the  years  immediately 
preceding  the  war  and  heavy  stocks  available  for 
war  production  pi-rposes. 

"ZINC 


IMPORTS 


PRODUCTION 

27,043 


"1941  61,092  1941  6,324 

"67.  Nickel  is  considered  a  strategic  war 
material  occupying  the  prominent  place  in  the  nanufac 
ture  of  alloys  of  many  sorts.  The  normal  require¬ 
ments  of  nickel  for  Japan  are  very  low.  Shortly 
prior  to  the  China  Incident,  Japan  began  to 
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stockpile  this  critical  metal  and  increased  her  imports 
during  the  following  years.  When  Japan  found  it  dif¬ 
ficult  to  continue  the  importation  of  nickel  she 
proceeded  to  produce  nickel  from  domestic  ores  which 
were  of  a  very  low  grade.  So  uneconomic  was  this 
process  that  the  government  subsidized  production 
to  the  extent  of  from  1200  yen  to  1500  yen  per  ton. 

The  subsidies  for  increasing  the  production  of 
nickel  paid  by  the  Ministry  of  Commerce  and  Indus¬ 
try  alone  were  as  follows: 


"1939 

94,690  Yen 

"1940 

149,710  Yen 

"1941 

206,000  Yen 

"68.  The  Board  of  Planning  demanded  a 
production  increase  of  from  150  kilo  tons  in  1938 
to  5,000  kilo  tons  in  1941,  in  spite  of  the  fact 
that  such  production  was  almost  a  physical  im¬ 
possibility.  The  emphasis  placed  upon  self-suffic¬ 
iency  in  the  production  of  nickel  in  spite  of  the 
manifold  attendant  difficulties  is  an  excellent 
example  of  the  type  of  uneconomic  national  planning 
indulged  in  for  war  production  purposes.  The 
following  table  shows  Imports  of  nickel,  together 
with  the  smelter  production  from  domestic  ores:" — 
BRIGADIER  QUILLIALI:  May  it  please  the 


Tribunal,  a  mistake  v/as  made  at  the  top  of  this 
table  in  referring  to  zinc  in  two  places  instead 
of  nickel.  I  understand  it  is  being  corrected  on 
the  Court  copies  but  I  mention  it  no w  for  the 
benefit  of  those  who  have  copies  v/hich  have  not 
been  corrected. 

THE  PRESIDENT;  The  Judges'  copies  have  > 
been  corrected. 

3  Will  you  please  continue  reading? 

A  (Reading  continued) : 

"NICKEL  SHELTER  PRODUCTION  IKPORTS  OF^NICKEL  AND 
From  Domestic  Ores  From  Imported  Ore 


(Unit  Kilo  Tons) 


(Unit  Kilo  Tons) 


"1937 

None 

*  *  * 

"1933 

1,595 

» 1.941 

1,823 

1941 

384 

"69.  Tin  is  another  metal  vital  for  war 
equipment  purposes  and  the  Board  of  Planning  provided 
that  its  production  should  bo  increased  from  1804 
kilo  tons  in  1938  to  3,500  kilo  tons  in  1941,  or  an 
expansion  of  approximately  100  percent.  Tin  is  not 
found  in  Japan  proper  but  small  quantities  of  tin 
are  found  within  the  Empire.  The  follov/ing  table 
shows  the  expansion  of  the  indigenous  production  of 
tin,  together  with  the  enormous  expansion  In  imports 


A 
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of  that  commodity  and  the  amount  of  tin  available 
during  the  years  immediately  preceding  the  war. 

"TIN 

"(Unit-Kilo  Ton) 

Production  Imports  Total  Available.  Supply. 
"1931  1015  3330  4345 

"1941  6419  1804  7223 

"70.  V/hile  there  were  many  laws  and  regulation! 
passed  for  the  benefit  of  specie],  mining  companies  and 
enterprises  operating  under  favors  of  the  government, 
a  further  definite  stimulus  to  indigenous  mineral 
production  generally  was  the  4<?t  to  Promote  the  Pro¬ 
duction  of  Important  Minerals  of  March  29,  1938.  This 
Law  provided  that  all  operators  of  nines  were  to  be 
licensed  and  that  all  owners  of  nines  and  mining 
rights  had  to  submit  for  approval,  by  the  government, 
a  plan  for  the  development  of  their  nines  and  rights. 

In  the  event  that  the  government  ordered  the  com¬ 
mencement  or  recommencement  of  mini. in  'Mirations, 
which  were  nor.  satisfactorily  carried  cv:  by  the 
owners,  the  government  could  order  the  sale  of  nines 


and  rights. 

"This,  of  course,  forced  the  development  of 
nearly  every  type  of  mineral  production.  The  import¬ 
ant  minerals  named  in  the  law  to  bo  given  consideration 
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were  gold,  silver,  copper,  lead,  tin,  antimony, 
mercury,  zinc,  iron,  iron  sulphide,  chromite,  mag¬ 
nesium,  molybdenum,  nickol,  cobalt,  coal,  lignite, 
sulphur,  alluvial  gold,  iron  sand  and  others  to  be 
decided  by  Imperial  Ordinance.  The  lav;  further  pro¬ 
vided  that  the  government  could  order  the  ovmer  of  a 
mine  to  construct,  enlarge,  or  improve  mining  equip¬ 
ments  and  could  give  orders  concerning  the  working 
progress  as  well  as  qualification  of  tools,  equip¬ 
ments  and  materials.  In  the  event  that  losses  we re 
incurred  by  mine  ovmer s  in  carrying  out  the  ordor 
of  the  government,  compensation  v/as  to  be  made.  The 
operation  of  tho  Ant,  tc.  promote  the  Production  of 
Important  Minerals  placed  virtually  all  mining 
activities,  together  with  other  special  laws  effect¬ 
ing  mining,  under  direct  government  control,  super¬ 
vision  and  order  in  accordance  with  plans  to  stimulate 
war  production  potential. 

"71.  Some  indication  of  the  cost  borne  by 
the  government  to  stimulate  the  processing  of  minerals 
as  well  as  mining  is  shown  in  the  following  table 
v/hich  discloses  only  the  amount  of  subsidy  paid  by 
the  Iuinistry  of  Commerce  and  Industry  alone  for  tho 
establishment  of  smelters  and  refineries: 


n 
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> 

- 

1 

'•1938  2,049,200  Yen 

2 

1939  1,981,420  Yon 

3 

1940  7,862,800  Yen 

4 

1941  12,485,000  Yon  " 

5 

6 

1 

»  8 

9 

10 

11 

12 

13 

14 

15 

16 

y  n 

10 

19 

• 

20 

21 

22 

23 

24 

25 

\  _ 
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»72.  The  development  of  Uf?ht  meta?  mining 
has  an  important  place  in  the  development  program  of 
the  Board  of  Planning  The  extent  of  planned  an  Tac¬ 
tual  expansion  of  light  metal  mining  Is  treated  » 
paragraphs  60  to  63  of  this  statement.  The  Importance  | 
given  to  the  development  of  facilities  for  the  light 
.Petal  manufacturing  industry  is  noted  in  the  Outline  i 

of  the  Five-Year  Plan  for  Production  of  War  Materials 
|  by  the  Y/ar  Office,  dated  dune  23,  1937  (IPS  Document 

9002  A),  which  Indicates,  In  Appendix  I,  that  the  pur  , 
pose  of  the  peace  plan  production  of  light  metal 
alloys  shall  he  for  converting  to  wartime  production 
of  aircraft  and  parts.  The  planned  enormous  expansion 
in  the  processing  of  aluminum  and  magnesium  set  fort 
m  section  III  Of  the  Outline,  at  Sub-Section  (3), 
provides  that  the  special  raw  material  Industry  and 
‘  parts  industry  connected  with  munitions  should  be 
'  speedily  expanded  by  means  of  the  synthetic  nations 
policy.  That  the  national  policy  stimulated  the  ex- 
pension  of  light  metal  manufacturing  and  processing 
!5 1  ls  clearly  shown  by  the  Tight  Votpl  Kannfacturlng.Jaw  • 

24  i  of  April  28,  1938,  daw  No.  88). 

25  :  „73.  This  Law  had  as  its  aim  the  'estab- 

”  1  lishment  of  the  manufacturing  b«slne_ss_o(^i^i_ 
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with  the  object  of  contributing  towards  the  adjust¬ 
ment  of  national  defense'.  Light  metals  within  the 
meaning  of  the  law  were  aluminum  and  magnesium.  It 
was  provided  that  persons  desiring  to  enpare  in  1  ipht. 
metal  manufacturing  must  be  licensed  by  the  government 
after  which  the  licensed  companies  were  given  many 
subsidies  and  privileges  including  exemption  from  in¬ 
come  and  business  profit  taxes,  local  government  tax, 
exemption  from  import  duty  on  machinery  and  equipment 
necessary  to  build  or  expand  light  metal  manui acturing 
plants  as  well  as  the  right  to  expropriate  land  under 
the  Land  Expropriation  Law.  In  addition,  the  licensed 
manufacturing  companies  were  allowed  to  issue  deben¬ 
tures  up  to  twice  the  amount  of  their  paid-up  capital 
without  security.  For  these  licenses,  privileges  and 
subsidies  the  government  was  empowered  to  take  over 
the  supervision  and  direction  of  the  manufacturing 
companies  being  empowered  to  fix  prices  of  all  prod- 
ucts,  to  order  changes  in  manufacturing  techniques, 
to  order  expansion  of  plants  and  direct  the  type  of 
goods  to  be  manufactured,  to  name  the  purchasers  of 
light  metal  products  and  to  compel  the  stockpiling  of 
basic  materials  needed  for  light  metal  manufactures. 
Thus  the  light  metal  manufacturing  industries  were 
completely  controlled  by  government  policy  and  securely 
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bound  to  the  war  production  program. 

"MACHINE  TOOL  INDUSTPY 

"74.  Machine  tools  can  roughly  be  described 
as  the  machines  which  make  other  machines  -  the  only 
mechanisms  that  ore  self-porpotuating  <'rom  rn  indus¬ 
trial  point  of  view.  The  basic  machine  tools  are 
lathes,  drills,  presses,  drilling  machines,  plamrs, 
shapers,  grinders  and  borinp  machines.  For  timo- 
se.vinr  purposes  various  complicated  adantations  and  t 
combinations  of  machine  tools  such  os  automatic  turret 
lathes,  multiple  borinp  machines  and  such  type  tools 
have  been  evolved  to  perform  several  intricate  oper¬ 
ations  simultaneously.  Mess  production  of  finished 
metal  machined  products  and  working  ports  is  impossible 
today  without  machine  tools  in  lar^e  quantities.  Hence 
for  an  expanded  industrial  propram,  machine  tool  pro¬ 
duction  is  a  primary  necessitv, 

"75.  Until  1937,  there  were  over  loof 
small  plants  manufacturing  machine  tools  in  Japan  in 
addition  to  the  government  arsenals.  However,  the  ma¬ 
jor  portion  of  machine  tools  were  manufactured  by  "'lve 
large  companies.  Beforo  the  China  Incident,  the 
United  States,  Germany  and  Great  Britain  were  the  prin¬ 
cipal  sources  of  imports  of  machinery  and  parts.  Be¬ 
tween  1935  and  1940,  samples  of  the  best  American  , 
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Swiss,  German  and  other  make  machine  tools  worn  pur¬ 
chased  as  prototypes  by  the  Japanese.  With  almost  un¬ 
limited  Capital,  and  the  use  of  prototypes  and  tech¬ 
nical  assistance  from  Sweden,  Swiss  and  German 
Engineers,  the  Japanese  went  to  work  to  establish 
self-sufficiency  in  the  production  of  machine  tools. 

By  1941  intensive  integration  of  the  industry  had  taken 
place  so  that  approximately  9C  per  cent  of  the  machine 
tools  wore  manufactured  in  approximately  100  plants 
with  the  five  leading  companies  operating  28  plr.nt3 
responsible  for  over  half  the  total  production. 

'•76.  The  enormous  impetus  given  to  pro¬ 
duction  of  specific  war  materials  by  the  planned  pro¬ 
gram  of  the  War  Office  required  expansion  of  the  mach¬ 
ine  tool  industry  with  a  view  to  self-sufficiency  in 
production.  That  it  was  intended  to  encourage  and 
cultivate  the  machine  tool  industrir s  so  that  they 
could  be  converted  to  the  manufacture  of  war  materials 
is  disclosed  in  the  Out1 inc  of  the  Five-Year  Plan  for 
Production  of  y/ar  Materials  f  the-  War  Office,  (IPS 
Document  9002  A)  at  page  9,  paragraph  4  as  fallows: 

•The  objectives  of  expansion  of  major  in¬ 
dustries  convertible  into  industries  f  >r  the  manu¬ 
facture  of  munitions  in  time  of  war  throughout  Japan 
and  Manchoukuo  arc  as  follows: 
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a.  'Machine  tool  Industry  (excluding  con¬ 
struction  machinery  industry). 

'Although  they  will  be  steadily  expanded 
according  to  the  peacetime  production  conversion  of 
already  existing  industries  through  arrangement  of 
materials  accompanying  the  promotion  of  industries, 
in  general,  based  on  the  c-mprohensivc  national 
policy,  and  the  repletion  of  armaments,  but  their 
installation  capacity  will  be  increased  t wo  to  three¬ 
fold  by  about  the  end  of  1941  through  the  comprehen¬ 
sive  national  policy. ' 

"Appendix  No.  I  of  IPS  Document  9002  A  at 
page  16  discloses  the  types  of  plants  using  machine 
tools  in  peacetime  which  were  to  bo  c  nverted  to  the 
manufacture  of  specifically  named  war  materials.  For 
instance,  spinning  and  weaving  machinery  was  to  bo 
converted  to  the  manufacture  of  shells  using  lathes, 
fuses,  weapons  and  parts*,  the  machinery  for  manufac¬ 
turing  clocks  and  watches  was  t.o  bo  converted  to  the 
manufacture  of  fuses  and  firearms,  etc.  It  is  a  very 
simple  conversion  in  most  cases  to  use  multiple  purpose 
machine  tools  employed  in  one  industry  for  another  in¬ 


dustry, 
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and  equipments,  to  order  specific  production  ana  marcc 
compensation  occurring  in  ease  of  loss  from  such  orders* 
As  an  encouragement  to  machine  tool  production  under 
the  Machine  To-l  Industry  Law,  those  licensed  machine 
t: ol  producers  were  exempted  from  income, prof its  and 
local  taxes  for  five  years.  Imports  for  the  purpose 
of  increasing  the  materials  in  support  of  the  in¬ 
dustry  were  made  free  of  duty.  In  a.ddition,  the  gov¬ 
ernment  provided  development  subsidies  and  in  certain 
cases  c^npenfcotion  for  depreciation  of  capital  invest¬ 
ments.  in  subsidies  for  the  manufacture  of  machine 
tools,  the  Commerce  and  Industry  Ministry  alone  paid 
296,000  yen  Jr.  1938,  500,000  yen  in  19.VJ  and  4  50,000 
yen  in  1940.  Those  subsidies,  of  course,  were  in  ad¬ 
dition  to  other  subsidies  and  wore  used  for  the  en¬ 
couragement  of  the  industry  solely. 

"79.  Among  the  biggest  users  of  machine  tools 
were  the  Japanese  Army  and  Navy  Arsenals  which  pur¬ 
chased  special-purpose  machine  tools  directly  through 
purchasing  missions  which  went  around  the  world  seek¬ 
ing  prototypes  for  the  infant  Japanese  industry.  Be- 

the  Japanese  Army  Ordi- 


tweon  the  years  1°37  and  194-0 
'nance  and  Aviation  Arsenals  purchased  more  machine  tools 
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In  the  United  States  than  any  Japanese  Industrial 
company.  For  this  period  thcro  wore  shipped  from  the 
United  States  to  the  Army  Ordinance  and  Aviation  Ars¬ 
enals  approximately  22i  Million  Dollars  worth  of  mach¬ 
ine  tools. 

"80.  The  force  •  f  lav/  and  regulation 
focused  on  the  procurement  of  machine  tools  resulted 
in  enormous  expansion  of  indigenous  production  as  well 
as  increased  imports.  The  following  table  marked 
‘Production,  Import  and  Export  of  Machine  Tools, 

Japan  Proper'  shov/s  this  expansion  clearly  for  the 
ton-year  period  before  194-1.  The  attached  chart 
marked  'Machine  Tool  Production  and  Net  Imports  in 
Japan  Proper'  is  a  graphic  illustration  of  tho  table: 
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"PRODUCTION,  IKPORT  AMD  EXPORT  OF  MACHINE 
TOOLS,  JAPAN  PROPER,  1930  -  1941. 

1 

"1930,  Production  2,250,  Import  500/esti- 
matod,  Export  12QT estimated,  Supply  2,630. 


"1941,  Production  46,058,  Import  1,500/^ 
estimated,  Export  1,500/estimated ,  Supply  46,058." 

BRIGADIER  QUILLIAE:  May  it  pleqse  the  Tri¬ 
bunal,  I  offer  in  evidence  the  original  chart  on 
page  61-A,  which  is  IPS  document  ‘.O30-61A.  . 

THE  PRESIDENT:  Admitted  on  the  usual  terras. 

CLERK  OF  THE  COURT:  Prosecution1 s  document 
No.  9030-61 A  will  be  marked  exhibit  No.  847. 

(V’hereupon,  the  above-mentioned 
document  was  marked  prosecution’s  exhibit 
No.  847  and  received  in  evidence.) 

. -THE  WITNESS :"8l.  Closely  allied  to  the 
macllne  tool  industry  from  the  standpoint  of  impor¬ 
tance  in  industrial  machines  and  end  products  is  the 
precision  bearing  industry.  Every  important  machine 
having  moving  parts  uso3  precision  bearings.  ”ar 
machines  are  no  exception.  For  war  machine  purposes 
precision  bearings  are  a  critical  item.  Hence, 
certain  types  of  industrial  expansion  can  bo  quickly 
gauged  by  the  expansion  of  the  bearing  producing  in¬ 
dustry  and  the  output.  The  following  table  marked 
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Industry,  Japan  Proper*  shows  tne  remarKauie  expansion 
of  this  Industry.  The  table  is  graphically  illus¬ 
trated  by  the  attached  chart  marked  "Expansion  of 
Precision  Bearing  Industry  in  Japan  Proper." 

"PRODUCTION  AND  CAPITALIZATION  IN  PRECISION 
BEARING  INDUSTRY ,  JAPAN  PROPER  1933-1941. 

"Unit  -  Thousand  Yen. 

"1930,  Authorized  Capitalization,  one 
million  yen;  Value  of  Production,  one  million  yen. 

"1941,  Authorized  Capitalization,  162,610,000 
yen;  Value  of  Production,  105*000,000  yen." 

BRIGADIER  QUILLIAM:  May  it  please  the 
Tribunal,  I  offer  in  evidence  the  original  of  the 
chart  on  page  62-A,  which  is  IPS  document  9030-62A. 

THE  PRESIDENT:  Admitted  on  the  usual  terms. 
CLERIC  OF  THE  COURT:  Prosecution's  document 
No.  993G-62A  will  be  marked  exhibit  No.  648. 

(’"hereupon,  the  above-mentioned 
document  was  marked  prosecution's  exhibit 
No.  848  and  received  in  evidence.) 

T3£-TO2S38S}  "MOTOR  VEHICLES,  TANKS  AND 

ROL:  IMG  STOCK  INDUSTRY. 

"82.  The  Japanese  M„tor  Vehicle  Industry 

was  virtually  nonexistent  prior  to  1936.  Domestic 
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manufacture  has  not  only  been  quantitatively  small 
but  poor  in  quality.  Prior  to  1936  >  almost  all  of 
the  automobiles,  engines  and  parts  used  in  Japan 
mere  imported.  Japan  ha3  always  been  much  less  de¬ 
pendent  upon  motor  vehicles  for  transportation  than 
most  of  the  western  countries.  At  the  beginning  of 
1938,  for  example,  Japan  had  only  one  truck  or  bus 
per  700  peoplo  as  against  one  for  38  people  in  the 
United  States,  81  in  the  United  Klngdca,  and  186  in 
Germany.  Even  Italy,  ranking  next  lowest  to  Japan, 
had  approximately  twice  as  many  per  capita.  V'lth  the 
advent  of  war  planning  indigenous  motor  transport 
production  was  considered  on  indispensable  necessity 
for  military  forces.  The  establishment  of  an  in¬ 
digenous  automobile  industry  in  Japan,  however,  is 
not  based  upon  sound  economics  or  good  business,  but 
upon  the  opinion  of  the  Japanese  Government  that 
reasons  of  national  defense  required  the  development 
of  such  an  industry  regardless  of  the  cost  involved. 

» 83 .  The  Automobile  Industry  Control  Law_ 
(Law  No*  33),  was  enacted  May  29,  1936  to  'firmly 
establish  the  necessary  motorcar  industry  enterprise 
in  order  to  adjust  national  defense  and  develop  the 
nation's  industry.’  It  was  provided  that  all  com¬ 
panies  undertaking  to  manufacture  motorcars  must  be 
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•licensed  by  the  government,  whereupon,  companies 
manufacturing  motor  vehicles  were  exempted  from 
corporation,  business  and  income  taxes  for  a  period 
of  years.  Likewise,  motorcar  manufacturing  comoanies 
were  exempted  from  import  taxes  on  machinery  and 
equipments  necessary  for  the  establishment  of  plants 
or  the  maintenance  of  their  enterprises.  Further, 
as  an  incentive  to  development,  such  comoanies  were 
allowed  to  offer  debentures,  beyond  the  limitation 
provided  in  the  Commercial  Code,  to  the  equivalent  of 
double  the  amount  of  the  paid-up  shares.  Protection 
of  the  infant  industry  was  provided  in  that  the  govern¬ 
ment  was  authorized  br'  the  law  to  take  whatever  steps 
were  necessary  to  restrict  imports.  These  steps  wore 
taken  very  quickly. 

“84.  In  splto  of  all  the  government's  efforts 
to  increase  production  of  automobiles  it  was  a  very 
expensive  industry,  depending  almost  entirely  upon 
government  subsidy  for  its  existence.  For  example, 
in  the  immediate  pre-war  period  it  cost  about  8,090 
yen  for  a  Japanese  producer  to  make  a  standard  small 
sizo  truck  which  was  sold  to  the  general  public  for 

4.500  yon.  This  constituted  a  loss  of  approximately 

3.500  yen  which  was  made  up  by  the  government  sub¬ 
sidy.  Competition  with  imported  vehicles  under  such 


m 


■  A 

I  RMWjm 

,  wm 

£ 

" 


_ 


$ 


1^r^F  >  ‘r 


2 


if , 


LI EBERT 


DIRECT 


protections  and  subsidies ,  the  Automobile  industry 
Control  Law  provided ,  in  effect,  thr.t  the  government 
should  control  manufacturing,  planning  and  designing, 
operational  facilities,  sales,  prices  and  other 
related  matters.  An  interesting  provision  of  this 
law  was  that  the  government  might  issue  orders  to 
a  motorcar  manufacturer  directly  for  the  manufacture 
of  military  cars  or  their  parts  and  the  establish¬ 
ment  of  special,  facilities  ddenodr necessary  to  fill 
the  orders.  That  the  military  demanded  expansion 
of  automobile  production  is  shown  in  the  provisions 
of  the  Outline  of  the  Plan  for  the  Expansion  of 
Productive  Power  by  the  Board  of  Planning  (Part  III 
of  exhibit  842)  which  provides  that  motorcar  pro¬ 
duction  should  be  expanded  from  1 5,7®0  units  in  1938 
*■*.  q n  aaa  nrHt-e  hv  ■fche  end  of  1941.  That  the  mill- 
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the  w’ar  Office  (exhibit  841).  As  a  policy  to  assist 
in  the  expansion  of  the  automobile  industry  it  was 
provided  in  the  above-mentioned  exhibit  841  at  page 
7,  sub-paragraph  2,  as  follows: 


DIRECT 


it '  in  regard  to  armament  industries 
tanks  and  special  military  vehicles)  and  industries 
manufacturing  related  parts  and  raw  materials,  they 
will  bo  privately  shown  the  ostimated  orders  for  over 
from  time  to  time  within  the  scope  of 

suitable  to  the  imme- 
nnd  will  bo  guided  toward 
pital  being  mode 


several  years 

not  hampering  the  preparations 
diote  situation  in  the  future 
rapid  expansion  with  the  supply  of  ca 
smooth. 

"'In  regard  to  airplane  indu 
tries  manufacturing  related  parts  and 
they  will  bo  guided  toward  expansion 
according  to  the  preceding  paragraph 
the  urgent  demands  from  the  standpoint  of  peace  time 
arrangement  of  military  materials  aexompanying  the 
repletion  of  armaments.  However,  large  scaled  expan- 

nationnl  policy  will 
expansion  of  automobile 
Automobile  1'anufacturing 
n  and  the  Military 
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to  the  manufacture  of  tanks  and  aircraft  and  aircraft 
parts.  The  outline  of  the  Five-Vonr  Plan  for  Production 
of  War  Materials  (Exhibit  841)  provides  in  Section  II, 
page  4,  as  follows : 

'"It  is  planned  to  expand  and  cultivate  the 
munitions  industries  (including  parts  and  raw  materials 
industries)  as  *oll  as  the  various  industries  to  bo 
converted  in  tine  of  «'r  simultaneously  with  the 
expansion  of  the  major  national  defense  Industries  and 

to  str  ngthon  the  necessary  control. 

'"The  emphasis  of  expansion  is  to  be  placed 

on  the  production  of  airplanes,  arms  and  ammunition, 
tanks  and  military  vehicles,  which  a_ro  the  main  factors 
for  constituting  fighting  power,  and  on  others  directly 

connected  to  this.' 

*  #  *  *  *  *  * 

'"In  regard  to  the  automobile  industry,  those 
m  the  category  of  genuine  war  supplies  such  as  tanks 
and  speoial  military  vehicles  will  be  govornod  by  the 
foregoing  Clause  2,  but  in  regard  to  ordinary  auto¬ 
mobiles,  it  will  be  guided  by  the  comprehensive  national 
policy  in  such  a  way  as  not  to  Impede  the  commandeering 
ana  supplying  of  the  required  number  in  time  of  war. 
However,  necessary  military  administration  measures 
will  be  devised  to  have  a  considerable  portion  of  the 
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wartime  capacity  of  the  sale  industry  cooperate  in  tho 

wartime  production  of  airplanes.' 

"Appendix  No.  3  of  Exhibit  841  at  page  27  sots 
out  a  schedule  indicating  tho  degree  to  which  the 

.->nrinr»  Industry  should  bo  converted  to  the 
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AFTERNOON  SESSION 


The  Tribunal  met,  pursuant  to  recess,  at  1330 
MARSHAL  OF  THE  COURT:  The  International 
Military  Tribunal  for  the  Far  East  is  now  resumed. 

THE  PRESIDENT:  Brigadier  Quilliam. 


as  a  witness  on  behalf  of  the  prosecution,  resumed 


the  star.d  and  testified  os  follows: 

DIRECT  EXAMINATION  (Continued) 


BY  BRIGADIER  QUILLIAI!: 

BRIGADIER  QUILLIAM:  May  it  please  the  Tribunal, 
at  the  adjournment  the  witness  was  about  to  read  from 
page  4  of  exhibit  841.  I  will  ask  him  to  proceed. 

THE  WITNESS:  Paragraph  2:  (Reading) 

"The  emphasis  of  expansion  is  to  be  placed  on  the 
production  of  airplanes,  arn.j  and  ammunition,  tanks 
and  military  vehicles,  which  are  the  main  factors  for 
constituting  fighting  power,  and  on  others  directly 
connected  to  this,'.' 

Paragraph  3  — 

Q  Are  you  not  going  to  finish  paragraph  2? 

A  The  selected  portions  hove  been  marked.  From 
paragraph  3s  (Reading) 
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"In  regard  to  the  automobile  industry,  those 
in  the  category  of  genuine  war  supplies  such  as  tanks 
and  special  military  vehicle.,  will  be  governed  by  the 
foregoing  Clause  2,  but  in  regard  to  ordinary  auto¬ 
mobiles,  it  will  be  guided  by  the  comprehensive  national 
policy  in  such  a  way  as  not  to  impede  the  commandeering 
and  supplying  of  the  required  number  in  time  of  war. 
However,  necessary  military  administration  measures  will 
be  devised  to  have  a  considerable  portion  of  the  war¬ 


time  capacity  of  the  said  industry  cooperate  in  the  war¬ 
time  production  of  airplanes." 

On  page  9>  paragraph  2c: 

"Tank  industry  (including  armored  cars). 

"The  installation  capacity  will  be  increased 
two  and  a  half  times  by  1939. 

"The  basis  for  estimating  the  objectives  of 
expansion  is  as  shown  in  Appendix  No.  6." 

From  Appendix  1,  pages  17  snd  18. 

Might  I  say  that  Appendix  1  is  a  Standard 
Chart  of  Conversion  of  peace-time  production  of  Munition 
Industries.  Page  1?!  Vehicles  not  to  be  converted  into 
war-time  production  after  conversion:  locomotives  for 
army  use,  parts  of  weapons,  assembling  of  tanks,  manu¬ 
facturing  of  shells  using  lathes. 

Peacetime  production  of  automobile  parts, 
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on  page  18.  Ditto  war  time  pro 
ion,  tank  parts,  automobile 


Amend  ix  6 


"Judgment.  For  the  purpose  of  repletion  01 
armaments,  it  shall  be  necessary  to  increase  the  equip¬ 
ment  capacity,  1936,  by  approximately  2.6  times. 

"Explanatory  Diagram.  Government-operated 
equipments  have  not  been  expressly  classified  in  view 
of  their  capacity." 

"Equipment  capacity  for:  1936,  100;  1937 »  160; 
1938,  175;  1939,  210;  1940,  196;  1941,  210;  1942,  162; 
1943,  147. 

"Equipment  Capacity  for  1936,  100. 

"Peace-time  Standar-.  Capacity  for  1936  (show- 
in  surplus  margin  of  about  30/) ,  130* 

"War-time  Capacity  for  1936,  220. 

"Expanded  Peace-time  Equipment,  210. 

"Expanded  peace-time  Capacity  (allowing  for 

30^  surplus  margin),  260. 

"Expanded  War-time  Capacity,  470;  Expanded  ’"ar 
time  Capacity  of  Government-owned  Institutions,  220; 
War-time  Production  Conversion  of  Private  Enterprises, 
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890,  of  which  approximately  900  tnnks  are  converted;  a 


total  of  1580. 


"Engines  —  Utilization  of  Automobile  Industry  - 


Manchuria. 

"Steel  Plates  —  Manchuria. 

"Remarks: 

"(1)  The  Wartime  Operating  Rates  shall  be 
l80#  similar  to  the  Arms  Industries. 

"(2)  Although  this  brand  of  war-time  industry 
possess  a  fair  deal  of  surplus  margin  at  present,  its 
equipment  capacity  shall  be  doubled  by  seizing  the 
opportunity  for  doubling  the  quantity  of  Peace-time 
Equipment." 

"It  was  further  proposed  to  use  tho  infant 
industry  of  Manchuria  for  the  purpose  of  manufacturing 
tanks  and  military  vehicles.  Tho  following  is  a 
quotation  from  pages  4  and  5,  and  35  of  IPS  Document 
9002-A: 

"•The  areas  of  expansion  v/ill  be  both  Japan 
and  Ilanchoukuo  and  their  field  of  operation  will  bo 
determined  roughly  os  follows: 

"’(a)  In  regard  to  tho  continent,  particu¬ 
larly  Manchuria,  local  production  of  airplanes,  arms 
and  ammunition,  tanks  and  military  vehicles  will  bo 
started  in  connection  with  tho  development  of  raw 
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890,  of  which  approximately  900  tanks  are  converted;  a 
total  of  1580. 

"Engines  —  Utilization  of  Automobile  Industry 


Manchuria. 

"Steel  Plates  —  Manchuria. 

"Remarks : 

"(1)  The  Wartime  Operating  Rates  shall  be 
180#  similar  to  the  Arms  Industries. 

"(2)  Although  this  brand  of  war-time  industry 
possess  a  fair  deal  of  surplus  margin  at  present,  its 
equipment  capacity  shall  be  doubled  by  seizing  the 
opportunity  for  doubling  the  quantity  of  Peace-time 
Equipment . " 

"It  was  further  proposed  to  use  the  infant 
industry  of  Manchuria  for  the  purpose  of  manufacturing 
tanks  and  military  vehicles.  The  following  is  a 
quotation  from  pages  4  and  5,  and  35  of  IPS  Document 
9002 -A: 

"'The  areas  of  expansion  will  be  both  Japan 
and  Hanchoukuo  and  their  field  of  operation  will  be 
determined  roughly  os  follows: 

'"(a)  In  regard  to  the  continent,  particu¬ 
larly  Manchuria,  local  production  of  airplanes,  arms 
and  ammunition,  tanks  and  military  vehicles  will  be 
started  in  connection  with  the  development  of  raw 
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materials  and  resources  and  gradually  developed  to 
make  possible  mass  production  in  tine  of  war.'  (pp  4 
and  5)  • 

"''..cr-tino  production  Conversion  of  Private- 
Enterprises  *890  (*  of  which  approximately  900  Tanks 
are  converted) 

"Engines— Utilization  of  Automobile  Industry  ■ 
Manchuria."  (p  35) 

"In  the  detailed  schedule  for  expanded  war 
material  production  in  Manchuria,  Appendix  Ko.  7, 

IPS  Document  9002-A,  it  was  anticipated  that  50  tanks 
per  month,  including  armoured  cars,  would  be  manu¬ 
factured. 

"88.  *n  increased  production  of  rail  trans¬ 
portation  facilities  was  likewise  a  necessity  brought 
about  by  war-time  planned  economy.  The  Outline  of 
the  Plan  for  the  Expansion  of  Production  Power  by  the 
Planning  Board  (Part  III,  IPS  Document  1522)  aims  at 
the  expansion  in  the  production  of  locomotives  from 
8 77  units  in  1938  to  1100  units  by  the  end  of  1941; 
of  rail  cars  from  1161  units  in  1938  to  2000ur.lts  by 
the  end  of  1941;  of  froight  cars  from  14,111  units  in 
1938  to  21,000  units  by  the  end  of  1941.  This  expan¬ 
sion  would  appear  to  bo  extremely  significant  when  one 
considers  the  already  well  developed  railway  system  in 
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Japan  which  v/as  operated  by  the  government.  That 
the  expansion  of  railway  production  equipment  as  well 
as  the  expansion  of  equipment  itself  v/as  considered 
important  for  the  war  effort  is  disclosed  in  the  Out¬ 
line  of  the  Five-Year  Plan  for  the  Production  of  War 
Materials  (IPS  Document  9002-A).  At  Appendix  No.  1, 
page  17,  a  plan  to  convert  tho  vohicle  industry  to  the 
manufacture  of  locomotives  for  army  use,  parts  of 
weapons,  assembling  of  tanks,  etc.,  is  shown.  It  v/es 
further  planned,  in  Appendix  No.  7  of  IPS  Document 
9002-A,  that  Manchuria  was  to  provide  a  capacity  of 
130  light  railway  freight  cars  per  month  for  military 
use. 

"Aircraft  Industry.  89.  Aircraft  production 
commanded  top  priority  in  the  Japanese  program  for  war 
preparations.  In  support  of  this  statement  I  will 
read  the  following  excerpt^  from  the  Outline  of  tho 
Five-Year  Plan  for  Production  of  War  Liaterials  by  the 
War  Office,  (IPS  Document  9002  A),  ehibit  841: 

"'a).  Pago  4,  paragraphs  2,  3  and  4(a). 

,Mb).  Page  8,  sub-paragraph  3. 

"'c).  Pages  21,  22  and  23  through  (6); 
pages26’and  page  27  of  Appendix  3.'" 

THE  PRESIDENT:  Tho  IBM  will  be  suspended 
for  a  few  minutes  to  correct  some  defect. 


i 
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THE  WITNESS:  (Reading)  Paragraph  2: 

"The  emphasis  of  expansior  Is  to  be  placed 
on  the  production  of  airplanes,  arms  and  ammunition, 
tanks  and  military  vehicles,  which  are  the  main  facotrs 
for  constituting  fighting  power,  and  on  others  directly 
connected  to  this. 

"In  regard  to  the  expansion  of  the  airplane 
industry  in  particular,  the  utmost  effort  will  be 
exerted  toward  it  to  guide  it  speedily  and  rapidly. 

"3.  The  objective  of  expansion  will  be  based 
on  the  sufficiency  of  the  war  time  supply  requirements. 

"In  regard  to  airplane  industry,  it  will  be 
guided  toward  active  expansion  so  os  to  be  able  to  comrlj 
with  the  realization  of  the  gigantic  perfection  plan 
aiming  for  the  creation  of  an  invincible  airforce  and 
the  national  aviation  policy  based  on  the  comprehen¬ 
sive  national  policy  without  a  moment's  delay,  although 
the  primary  aim  v/ill  at  first  be  to  adapt  it  to  the  fixe< 
repletion  of  armaments  plan. 

"4(a)  In  regard  to  the  continent,  particu¬ 
larly  Manchuria,  local  production  of  airplanes,  arms 
and  ammunition,  tanks  and  military  vehicles  will  be 
started  in  connection  with  the  development  of  raw 
materials  and  resources  and  gradually  developed  to 
make  possible  mass  production  in  time  of  war." 
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Page  8,  paragraph  3: 

"The  objectives  of  expansion  for  industries 
manufacturing  munitions  throughout  Japan  end  Manchoukuo 
are  generally  as  follows j  in  cases  where  the  annual 
schedule  is  not  listed,  the  objectives  are  to  be  ob¬ 
tained  by  the  end  of  194-1. 

"a.  Airplane  industry  (including  industries 
manufacturing  parts  end  special  raw  materials) 

"Installation  capacity  is  to  be  roughly  doubled 

during  1938* 

"Subsequent  expansion  will  conform  to  the 
national  aviation  policy  to  be  handled  as  the  coraprehen 
sive  national  policy  and  the  new  aviation  repletion 
expected  to  be  realized  in  addition  to  the  clready 
determined  repletion  of  armaments,  particvlarly  looking 
forward  to  the  epochal  expansion  of  installation 
capacity.  (The  above  mentioned  national  policy  pro¬ 
vides  for  on  installation  capacity  ensuring  a  peace¬ 
time  production  of  10,000  planes  through  a  protective 
policy  and  for  a  standing  strength  of  2,000  civilian 
airplanes) .  Even  if  the  above  listed  national  avi- 


j 'Jt* «  Zyf  9  \ 


LIEBERT 


DIRECT 


8,373 


Expansion  for  the  Airplane  Industry  Cultivated  under 
the  already  Fixed  Military  Budget. 

"(Goal  to  be  five  years  hence  and  to  include 
Japan  and  Menchoukuo) 

"(Judgment)  1.  Accompanying  the  repletion  of 
armament,  it  is  necessary  to  increase  the  1937  installa¬ 
tion  capacity  of  factories  connected  with  military 
aviation  three-fold , 

"2.  Expansion  of  about  two-fold,  Cisoecially, 

l 

must  be  completed  by  1938* 

"Present  States  1936  perfected  units,  Army, 
522;  Navy,  520.  Total  war  time  operation  capacity: 

Army,  700;  Navy,  700. 

"Based  on  present  plans  Army,  14-0  companies; 
Navy,  those  of  war  time  connect ior.s  are  estimates. 

"Repletion  of  Armenia ents,  1937  to  194-3  units 
perfected  annually:  From  522  for  the  Army  raises  to 
maximum  of  1450  and  drops  to  1050;  the  Navy  from  520 
raises  to  maximum  of  900  rnd  drops  to  700. 

"Expansion  accompanying  repletion  of  armaments, 
1939  (40),  expansion  ratio  about  3  fold;  for  the  Navy 
about  1.8  fold. 

"Total  peace  time  operrtion  capacity:  for 
the  Army  about  4,000;  for  the  Navy,  about  2400  (will 
be  accompanied  by  additional  increase). 
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"1942  ond  thereof ter 

"Required  war  time  capacity  (first  year): 

Army,  about  4000,  but  to  meet  the  requirements  of 
emergency  organization  (140  companies)  about  10,000; 
for  the  Navy,  about  3»000  (about  1500  during  period  of 
preparation  for  war). 

"Supplementary  measures:  Uer  time  expansion 
ond  Army-Navy  munition  industry  mobilization  agreement 
for  A.  Creation  of  active  aviation  industry  through 
the  establishment  of  the  national  aviation  policy  for 

B  (Refer  to  Part  2). 

"Note:  Upon  their  realization  through 
national  measures  as  listed  in  Part  2,  the  policy  of 
cultivation  of  industries  concerned  must  undergo  the 

necessary  changes." 

Appendix  3»  part  2,  page  23*. 

"Computation  of  Objectives  of  Expansion  for 
Airplane  Industry  based  on  Notional  °olicy  Measures. 

"Estimation  of  var-time  Productive  rower. 

"Judgment. 

"(1)  If  an  equipment  capacity  be  maintained 
so  as  to  make  it  possible  to  cope  with  a  peace-time 
operation  of  10,000  planes,  the  following  mobilization 
plan  will,  even  in  the  caso  of  a  peace-time  actual 
demand  of  3.000  planes,  moke  the  capacity  reach  close 
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to  an  annual  production  of  20,000  planes  from  and  after 
the  ‘8th  month,  rnd  over  20,000  planes  from  the  10th 
month . 

"However,  the  total  of  the  first  year's 
production  will  be  a  little  less  then  13,000  planes, 
end  that  of  the  second  year  approximately  30,000  planes. 

"(2)  In  the  event  of  it  being  possible  to  make 
the  peece-time  actual  demand  around  4,000  planes,  this 
would,  in  addition  .to  increasing  the  certainty  of 
mobilization,  bring  the  total  of  the  f.4?st  yeer's  pro¬ 
duction  up  to  around  14,500  planes. 

'Mobilization  Plan. 

"(1)  The  personnel  at  the  beginning  of  the 
outbreak  of  war  will  be  increased  about  seven-fold. 

"(2)  Production  for  the  first  two  months  will 

be  conducted  in  the  following  manner; 

"(1)  Vith  2/3  of  the  peece-time  per¬ 
sonnel. 

"(2)  On  20#  cf  the  total  equipment. 

"(3)  Net  working  time,  13  hours. 

"(3)  The  training  of  newly  employed  workers 
will  be  conducted  as  follows  during  the  first  two  months 
"(1)  1/3  of  the  peace-time  workers  shall 

be  placed  in  charge  of  training  (17  men  to  one  trainer). 

"(2)  Training  by  two  daily  shifts'  (lay 
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an*  night) . 

"(3)  In  day-time  on  80#  of  the  suspended 

equipment. 

"(4)  At  night  time  on  100#  of  the 

equipment. 

"(4)  From  and  after  the  third  month  production 

will  be  conducted  as  follows: 

"(1)  Equal  dividing-up  of  oeace-time 

workers  and  newly  employed  workers  in  both  day  and 

night-time. 

"(2)  Enforcing  of  a  two-shift  system  of 
22^  actual  working  hours  to  be  divided-  equally  day  and 
night. 

"(5)  From  and  after  the  sixth  month  the  peace¬ 
time  equipment  will  be  increased  monthly  by  5#  (implying 

Production  Increase  from  thrt  month). 

"(6)  Along  with  Ihe  foregoing,  the  personnel 

will  be  increased  monthly  (1/3  *f  peace-time)  from  and 
after  the  fourth  month  to  meet  10#  of  the  peace-time 

equipment." 

Page  26  of  appendix  3: 

"Months  from  outbreak  of  war .  Number  of 
planes  produced  by  permanent  equipment;  monthly  pro¬ 
duction:  first  month,  217;  second  month,  217,  third 
month,  217;  fourth  m  nth,  217;  fifth  month,  900;  sixth 
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month,  1X58;  seventh  month,  1300;  eighth  montn,  i  ?  , 
ninth  month, 1450;  tenth  month,  160C;  eleventh  month, 
1600;  twelfth  month,  1750;  thirteenth,  fourteenth, 
fifteenth,  sixteenth,  seventeenth,  end  eighteenth 
months,  1750. 

"Annual  production,  total  (first  year) 

12,076  planes. 

"Increased  Equipment,  Increased  Production: 
increase  commencing  the  eighth  month,  33;  ninth  month 
83;  tenth  ponth,  158;  eleventh  month  225;  twelfth  mon 
291;  thirteenth  month,  375;  fourteenth  month,  458; 
fifteenth  month,  541;  sixteenth  month,  625;  seventeen 

month,  708;  eighteenth  month,  791. 

"Total  annual  production  (first  year)  12,866 
planes;  second  year,  30,996  planes  (up  to  24th  month) 
"Descriptive  explanation:  Fumber  of  monthly 
production  planes  -  19,000  time  Body  Production  Indea 

ever  12.  " 

Page  27: 

"However,  should  the  production  of  engines 
fail  to  keep  up,  it  will  become  necessary  to  utilize 

the  automobile  industry. 

"Remarks: 

"(1)  The  required  degree  of  conversion  of 
the  automobile  engine  industry  shall  be  roughly  as 
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follows: 

"Quantity  of  shortage  of  airplane  engines 
equals  10,000  times  28.3,3  times  8  times  1.5  over  12, 
equals  2.831. 

"28.3/1  represents  the  8  months'  average  of 
difference  in  production  indices. 

"1.5  ■_  -/presents  1.5  engines  oer  body. 

"av  calculating  the  foregoing,  the  quantity  of 


Automobile  Industry  will  be  ; t  least  I5O5OCO  units 
(peace-time  100,000).  In  addition,  it  will  bepossible 
to  obtain  a  capacity  for  the  Production  of  57»0C0  units 
from  the  capacity  now  used  for  the  production  of  miniature 
cars  and  3-wheel  as  well  as  2-wheel  motorcycles. 

"Judgment  re  possibility  of  meeting  demanf  for 

war-time  military  planes. 

"By  concluding  an  /rmy-Navy  Munition  Industry 
>Iebilization  agreement  based  on  the  figures  for  1937 
according  to  different  operations  along  with  the  above 
chart  and  by  Discing  the  peace-time  regular  civilian 
air  force  of  2,000  planes  at  the  disposcl  of  the  Army, 
there  will  be  no  difficulty  in  effecting  the  following 
suDDly  of  Military  Planes,  that  is,  first  year, 
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approximately  10,000  planes;  second  year,  approximately 
20,000  planes." 
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•'90.  To  givo  of  foot  to  planned  cfircrait 
expansion  concerted  action  was  taken  by  the  government 
in  the  promulgation  of  the  aircraft  Manufacturing  Law 
in  March  1938.  This  Law  provided  for  the  licensing 
of  manufacturers  of  aircraft,  aircraft  parts  and  ac¬ 
cessories  by  the  Japanese  Government.  Subsidies 
in  the  form  of  exemptions  from  income  and  business 
profit  taxes,  local  government  taxes,  import  tax  on 
tools,  machinery  and  materials  necessary  for  the  de¬ 
velopment  cf  plants  were  to  be  granted  as  well  as  en¬ 
couragement  money  for  the  manufacture  of  new  typos  of 
aircrafts.  Likewise,  licensod  companies  were  allowed 
to  effect  an  increase  in  capital  oven  before  original 
capital  on  the  company  was  fully  paid  up  and  we*e 
AWf>/l  t-O  1  SSUQ  debentures  up  to  twice  the  paid-up 
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"91.  The  following  table  illustrates  un¬ 
expended  production  of  military  aircraft  for  the  years 

1935  to  194-1  inclusive s" 

THE  PRESIDENT:  The  totals  will  suffice  on 

that.  I  think  it  will  be  sufficient  to  give  the 
totals. 

BRIGADIER  QUILLIAM.  As  your  Honor  pleases. 
THE  WITNESS:  "Army  aircraft  bodies,  1935 
total  349,  1941  total  3787;  Navy  aircraft  bodios, 

1935  total  408,  1941  total  2080;  Army  and  Navy  air¬ 
craft  motors,. 1935  total  584,  1941  total  11,654 

"The  abovo  tablo  does  not  show  the  production 
of  aircraft  for  civilian  use  nor  does  it  show  tho  true 
picture  of  expansion  in  tho  production  potential  of 
_  j _ _  /.a  ^  oirn  1  n  nnrt  during  those  years.  Such  poton- 
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"Industrial  Control.  Paragraph 
addition  to  tho  direct  and  induces  controls  for 
stinulotion  of  specific  industries,  as  outlined 
briefly  in  the  foregoing  surveys,  in  furtherance  of 
a  planned  econony  as  demonstrated  by  laws  and  regu¬ 
lations  affecting  tho  specific  industries,  ether  di¬ 
rect  neasuros  of  Industrial  control  of  universal  na¬ 
ture  were  planned  and  executed.  In  support  of  this 
statement  I  will  read  the  following  excerpts  from 
the  Outline  of  the  Five-Year  Plan  for  Production  of 
War  hater inis  by  tho  War  Office,  dated  23  Juno  1937 

(IPS  Docunont  9002-A) J 

"'a)  Pago  3,  paragraphs  1,  2  and  sub- 

paragraph  3« 

"'b)  Pago  5,  paragraph  6. 

«mc)  Pages  13  and  Section  V. 


r 
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Page  3: 

"Outline  of  the  Five  Year  Plan  for  the  Produc¬ 
tion  of  -Ver  Materials. 

"Folicy. 

"In  order  to  cope  with  the  present  situation 
and  to  establish  the  foundation  of  our  national  defense 
powers  accompanying  the  perfection  of  armaments,  it  has 
been  planned  to  c  arry  out  a  speedy  epoch-making  expan¬ 
sion  of  war  industries  and  to  exercise  the  necessary 
control  over  them  from  the  standpoint  of  national  defense 

"For  this  purpose,  special  stress  will  >e  laid 

cn  accomplishing  the  following  purposes  generally  by. 

1 Q41  fiscal  year,  and  the  operation  of 
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will  be  placed  on  the  positive  expansion  of  such 
industries  and  their  advancement  into  the  continent 


and  necessary  measures  will  be  devised  to  ensure 
proper  and  smooth  execution  of  the  mobilization,  with 
special  cere  ^oing  given  not  to  cause  any  failure  of 
enterprises  through  unnecessary  feeling  of  uneasiness 
and  fear  on  the  part  of  businessmen." 
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V.  Outline  of  Control 


"1)  As' regards  the  controlling  of  war  material 
industries,  perfection  will  be  sought  in  regard  to  remoV' 
ing  the  various  factors  likely  to  impede  wartime  ex* 
pansion,  in  view  of  the  special  characteristics  of 
these  industries,  especially  the  characteristic  of  the 
demands  in  wartime  and  those  in  peacetime  having  a  wide 
difference. 


"In  this  instance,  every  effort  will  be  made 


to  maintain  the  standard  working  ho\irs  and  prevent  the 
strengthening  cf  operations  by  means  of  extension  of 
hours,  and  to  accelerate  the  expansion  of  installa¬ 


tions 


"2)  With  the  object  of  planning  the  material 
strengthening  of  the  munition  mobilization  capacity, 
enterprises  v/ill  be  guided  mainly  according  to  the 
following  points  through  the  Superintendent  system: 

"(a)  Old-fashioned  equipment  will  be 
improved;  up-to-date  equipment 
will  be  reinforced. 


duction  accompanying  conversion 


into  wartime  production  will  be 


rectified,  and  lags  in  the  various 
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associated  industries  will  be 


removed 


"(c)  Control  over  industrial  copartner 
ship  will  be  effected  to  facili¬ 
tate  the  disposition  of  the  rre- 
viously  mentioned  clauses. 

"lha  aforementioned  supervision  for  the 


present,  will  be  executed  from  the  standpoint  of  the 


parties  placing  the  orders,  but  plans  will  be  made 
for  the  strengthening  of  guidance  and  supervision  by 
enacting  the  necessary  laws  and  regulations  as  soon 
as  possible, 

"Furthermore,  the  Superintendent  system  will 


be  carefully  restudied  as  regards  organization, 
system,  structure  and  stationing,  and  consideration 
will  be  given  to  the  unification  and  adjustment  of 
Factory  Administration  Government  Office  and  Factory 
Superintendent  systems  at  the  time  of  enforcement  of 
munition  mobilization. 


"3)  To  facilitate  the  peacetime  to  wartime 
conversion  of  industries:  manufacturing  war  materials 
structural  control  will  bo  accelerated  according  to 
the'  following  points: 

"(a)  T roper  guidance  will  be  given 

to  the  merger  and  incorporation 
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of  enterprises. 

"According  to  the  needs  of  the 
times,  an  organ  to  facilitate  the 
general  control  of  industries 
manufacturing  important  war 
materials  will  be  gradually 
established. 

"(b)  The  formation  of  an  organic  pro¬ 
duction  bloc  will  be  fostered. 

For  this  purpose,  the  nuclear 
factories  and  the  sub-contracting 
factories  will  be  logically  ar¬ 
ranged,  and  their  relationship 
with  parts  factories,  material 
factories  and  raw  material  fac¬ 
tories  will  be  adjusted. 

"Special  attention  will  be  given 
towards  putting  an  end  to  the 
present  disorganized  condition  of 
the  sub-contracting  factories. 

"(c)  The  organizing  of  unions  will  be 
guided  from  the  military  point  of 
view  to  enable  the  mass  power  of 
the  small-sized  factories  to 
collaborate  effectively  in  the 
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"I  shall  also  rc.'d  the  following  oxcorpt 
from  pages  3  and  4,  paragraph  3  of  the  Outline  of 
the  Plan  for  the  Expansion  of  Productive  Power  by 
the  Board  of  Planning  dated  January,  1939  (Part 
III  of  exhibit  842): 

»3.  Method  cf  execution. 

"This  plan  is  tc  be  realized  in  accordance 
with  the  real  object  of  its  banning,  '"ith  the 
r cvernrent  and  tho  r eerie  united  as  <nc,  and  with 
the  entire  strength  rf  the  nation  backed  by  perfect 
corporation  and  firr  determination  directed  toward 
It.  i.ccrrdinply,  in  executing  this  plan,  the 
gevernrent  should  take  every  possible  measures 
for  its  accomplishment,  sc  that  there  could  occur 

no  setback  In  its  execution. 

"For  this  purpose,  the  gevernrent  should 

endeavor  to  rake  a  proper  and  effective  use  cf  the 
various  systems  and  facilities  for  the  rrcrotion  of 
industries  executed  heretofore,  and  in  view  of  the 
fact  that  this  plan  airs  at  a  rapid  and  intensive 
expansion  cf  the  productive  power ,  the  gevernrent 
ehrn  rV-vl  se ■  special  measures  in  regard  tc  the 


LIEBSRT 


nrterie.ls  recording  to  the  condition  of  the 
vrr 3 cus  industries  for  rccclerrting  end  securing 

the  execution  of  the  pirn. 

•'Pursuant  to  the  rbeve  policy,  the  govern 
ment  is  to  trke  such  nersures,  if  necessrry,  rs 
to  enret  lews  end  to  enforce  the  Nrtionrl  Mobil¬ 
ize  tion  Lew." 
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"93 •  To  accomplish  tho  purpose  of  general 
concontrntion  cf  industrial  control  for  war  purposes 
it  was  planned  to  build  uoon  the  basic  structure  of 
cartels  and  control  mechanisms  already  in  existence 
in  industry.  A  brief  review  of  these  mechanisms 
will  servo  to  explain  the  simplicity  and  cemolete- 
ness  of  their  operation.  In  Deccnbor  1929,  rational¬ 
ization  of  industries  in  a  narrow  sense  first  came 
into  being  with  the  formation  of  the  Special  Committee 
on  Industrial  Rationalization  of  the  Ministry  cf  Com¬ 
merce  and  Industry.  In  June  of  1930,  the  Emergency 
Industrial  Rationalization  Bureau  was  formed.  This 
Bureau,  created  for  normal  government  purposes,  for:iu- 
latv^d  nlans  for  standardization  and  simplification 
of  Darts  and  oroducts,  dissemination  of  scientific 
Industrial  management  data,  and  generally  provided 
for  substantial  measures  to  assist  in  national  re¬ 
covery  and  promote  industrialization  for  export  trade. 

"04.  A  first  direct  attempt  to  control 
heavy  industries  for  the  sake  of  a  national  planned 
economy  was  undertaken  in  August  1931  vdth  the  passage 
rf  the  Mn lor  Industries  Control  Law.  This  law  pro¬ 


vided  for  largo  scale  heavily  capitalized  industries 
by  facilitating  industrial  self-control  and  making 
legally  enforceable  agreements  made  between  producers 
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and  important  industries  with  regard  for  the  public 
welfare.  However,  on  amendment  to  this  low  in  1936 
enforced  cartelization  of  major  industries  and  placed 
such  industrial  self-control  organs  under  direct 
govornnont  supervision.  In  eases  whore  persons  oper¬ 
ating  in  the  major  industries  node  o  cartel  r.grecr.cnt 
which  effected  ono-hnlf  or  norc  of  the  total  produc¬ 
tion  within  the  specific  industry  such  an  a.grcenent 
had  to  he  registered  with  the  Govornnent  Control 
Cennittee  and  could  be  modified  by  that  Cownittec  in 
the  public  interest.  Of  course,  such  rcatni  agree¬ 
ments  v.-ithin  the  Major  Industries  forced  many  nergers 
of  plants  and  equipments  and  threw  the  the  control  of 
the  Major  Industries  generally  into  the  hands  of  the 
large  groups.  The  industries  specifically  cartelized 
by  the  government  permission  and  direction  were 
cotton  spinning  and  weaving,  silk  spinning  and  weav¬ 
ing,  rayon,  paper,  carbide,  flour,  sulphuric  acid, 
concnt,  comer,  sugar  and  oil  pressing.  Other  Major 
Industries  such  as  iron  and  steel,  mining,  import  and 
expert  and  shipbuilding  wc  o  being  effectively  consoli¬ 
dated  by  other  special  laws  and  programs. 

"95.  The  effect  of  such  enforced  cartel¬ 
ization  was  to  destroy  the  ability  of  the  small  and 
medium  scale  industries  to  crnocto  with  largo  industrial 
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over  3,000,000,000  yon.  (By  1941  thero  were  ever 
1000  Kegye  Kunioi  or  Guilds  fernod  of  smaller  enter¬ 
prises).  The  significance  of  these  onrrnous  mergers 
iniicrtcs  the  strength  of  the  governnent's  program 
rnd  the  desire  tr  build  n  comletc  control  structure 
upon  r  foundation  of  unification  of  sinilor  enter¬ 
prises  und*  r  government  supervision." 
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vided  for  in  Section  V  of  the  Outline  oi  tne  nvt 
Year  Plan  for  Production  of  "nr  Materials,  oxhibj 
841,  there  resulted  the  National  General  Eobiliz* 
tion  Low  effective  Kay  1938  which  is  Court  exhibj 
w-84.  This  law  is  the  basic  legislation  for  the 
complete  mobilization  of  all  facilities  for  war 
economy  not  otherwise  provided.  I  will  read  the 
following  excerpt  from  the  National  General  liobi 
tion  Law,"  Articles  1  to  31»  inclusive,  pages  1 
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poods,  (2)  garments,  foodstuffs,  beverages  and 
fodders  which  are  necessary  for  national  general 
mobilization,  (3)  medicines,  medical  instruments, 
other  srnitary  materials  rnd  veterinary  mater  iris 
which  ore  necessary  for  national  general  mobili¬ 
ze  tion,  (4)  ships,  airplanes,  rolling  stock  and 
vehicles,  horses  and  other  materials  for  trans¬ 
portation  which  are  necessary  for  national  general 
robilizpticn,  (5)  goods  for  communications  which 
rre  necessary  for  national  general  mobilization, 
(6)  engineering  and  building  materials  and  Poor's 
for  lighting  system  which  arc  necessary  for 
national  general  nrbilization,  (7)  fuels  and 
electric  power  which  are  necessary  for  national 
generrl  mobilization,  (8)  raw  and  other  materials, 
machines  and  tools,  equipment  and  other  goods 
which  are  necessary  for  the  production,  repair, 
distribution  and  conservation  of  erch  of  the 
foregoing  stipulations  and  (9)  goods  besides  each 
of  the  foregoing  which  may  be  designated  by  Im¬ 
perial  Ordinances  rs  necessary  for  national  gen¬ 
eral  mobilization. 

"Article  3. 

"General  mobilization  businesses  under 
this  law  denote  those  which  r.re  listed  below 
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rclrting  to  the  production,  rtpt  j.* 
oxpcrtrticn,  inportrtion,  end  sterl 
ion  goods,  (2)  businesses 
trticn  end  conruniertions 
for  nrticnrl  generrl  ncbil- 
relrting  to  r.cney  end 
:cry  for  nrtionel  generrl 
releting  to  r  -srni- 
nd  relief  vhich 


releting  to  trrnspc: 
which  ere  necessery 
lzrticn,  (3)  businesses 
benking  which  ere  neces 
nobilizetion,  (4)  businesses 
te.tion,  veterinrry  smite  tion  r 
rrc  nocessrry  for  nrtionrl  genero.l  mcbilizo.tion, 

(5)  businesses  releting  to  oduceticn  one’  troinlng 
„hieh  ore  neoessory  for  nrtionel  genero.l  mobil¬ 
ize  tion,  (6)  businesses  releting  to  experiments 
ena  reseorches  which  eve  neoessory  for  nrtionrl 
genero.1  mobilizotion,  (7)  businesses  releting  to 
infcrmoti.cn  one  conpoign  of  educotion  which  ore 
neoessory  for  nrtionrl  generrl  mobilizotion,  (  ) 
businesses  concerning  guordlng  which  ore  neoessory 
for  notions 1  generrl  mobilizotion  end  (?)  businesses 
besides  eoch  of  the  foregoing  which  roy  be  desig- 
nrted  by  Imperiol  Ordinrnces  os  neoessory  for 

nrtionrl  generrl  ncbilizrticn. 

"Article  4. 

"In  tire  of  wrr  the  C-cvernnent  if  nocessrry 
..  ,  _ i  nr.y  enlist  subjects 
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of  the  Empire  end  ple.ee  then  in  gene.** - 

zetlon  businesses  In  aeccrdnnce  with  provisions 
of  Imperial  Ordlnences.  This  provision  does 
„ot  prevent  the  eppllcetlon  of  the  Conscription 

Lew,  however, 

"Article  5* 

"The  Governr.ent  if  necessrry  for  ne.tionr.l 
general  mobilization  In  tine  of  war  nay  cause 
subjects  of  the  Empire  or  Juridical  persons  or 
other  organisations  of  the  Empire  to  cooperate 
,1th  the  State  or  local  public  organisations  or 
other  persons  designated  by  the  Government. 

"Article  6. 

"The  Government  if  necessrry  for  nr.ticnr.l 
general  mobilisation  In  time  of  war  may  Issue 
orders  which  are  necessary  regarding  the  use, 
employment  or  discharge  or  assumption  of  offices 
or  "assumption  of  services  or  retirement  of  em¬ 
ployees  or  wages,  salaries  and  other  working 
motions,  in  accordance  with  provisions  of 


"Article  7» 

Government  if  necessrry  for  netionrl 
.zrtion  in  tine  of  war  nr.y  issue 
reitr.rding  the  prevention  or 
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settlement  of  labor  disputes  cr  the  closing  of 
punts,  suspension  of  operations,  or  restriction 
or  prohibition  of  rets  relating  to  Ubor  disputes, 
recording  to  provisions  of  Imperial  Ordinances. 

’’Article  8* 

’•The  Governncnt  if  necessrry  for  national 
general  mobilisation  my  issue  necessary  orders 
regarding  the  production,  repair,  distribution, 
transfer  cr  other  disposal,  uses,  consumption, 
holding  and  novenent  of  goods,  in  accordance  with 

previsions  of  Inpcrir.l  Ordinances. 

•'Article  9  k 

■'The  Government  if  necessary  for  national 
general  mobilisation  in  tine  of  war  nay  restrict 
or  prohibit  exportation  or  imported  on,  cr  nay 
lnpose  export  duties  or  import  duties,  or  nay 
increase  cr  decrease  export  duties  or  Inport 
duties,  in  accordance  with  provision  of  Imperil* 

Ordinances* 

’’Article  10 » 

.'The  Government  if  necessary  for  national 
general  mobilisation  in  tine  of  war  nay  use  cr 
expropriate  or  cause  a  person  who  administers 
general  mobilisation  business  to  use  or  expropriate 
general  mobilisation  goads,  in  accordance  with 
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provisions  of  Imperial  Ordinances. 

"Article  11. 

"The  Government  if  necessary  for  national 
general  mobilization  in  time  cf  war  may  restrict 
or  prohibit  the  establishment  cf  corporations, 
capital  increases,  consolidations,  changes  in  the 
purposes  of  businesses,  floatation  cf  debentures 
or  the  second  rnd  subsoouent  calls  for  unpaid 
portions  or  capital;  and  may  issue  orders  re¬ 
garding  dispesiten  of  cor^crtaticn  profits, 
writing  off  of  fixed  assets  or  other  matters 
concerning  accounting;  and  also  may  issue  orc.ers 
against  banks,  trust  companies,  insurance  companies 
and  others  designated  by  Imperial  Ordinances 
regarding  the  operation  of  their  funcs,  cr 
undertaking  or  guaranteeing  monetary  obligations. 

"Article  12. 

"The  Government  if  necessary  for  national 
general  mobilization  in  time  of  war  may  make 
special  arrangements  in  accordance  with  Imperial 
Ordinances,  and  irrespective  of  the  provisions 
of  Article  297  of  the  Commercial  Code,  with 
respect  to  floatation  of  debentures  of  a  corp¬ 
oration  engaged  in  a.  general  mobilization  business 
to  meet  expenses  for  equipment  belonging  to  the 
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sr.id  corporation. 

"Article  13* 

"The  Government  if  necessr.ry  for  nrticnrl 
p.enerrl  mobilizrticn  in  time  of  wr  mry  mrnrge 
or  use  cr  exproprirte  the  whole  or  pert  of  fret- 
ories  cr  workshops  cr  vessels  rnd  other  freilities 
which  rre  convertible  into  it,  in  r.ccordcnce  with 
provisions  of  Imperial  Ordinrnces." 
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not  desire  any  inore  of  this  to  be  rer*d«  in  iscoj  n 

majority  of  the  Court  are  opposed  to  it  being  read 

at  all.  I  was  unable  to  get  their  views  in  tine. 

BY  BRIGADIER  QUILLIAM  (Continued) : 

* 

q  Will  you  please  continue  with  the  reading 
of  the  statement,  Mr.  Liobert? 

A  (Reading) 

"98.  One  of  the  first  important  ordinances 
affcctine industry  promulgated  pursuant  to  the  Nation' 
al  General  Mobilization  Law  was  the  Ordinance  Con¬ 
cerning  the  Plan  by  the  Promoter  of  a  Business  for 
i'**, nn.  26  Julv  1939.  This 
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to  fullest  extent  of  thoir  facilities  and  skills. 

"99.  One  of  the  most  forthright  industrial 
ordinances  rromulgated  pursuant  to  the  National 
G'viieral  Mobilization  Law,  was  Imperial  Ordinance  No. 
901  of  December  28,  1939  entitled’Usc  and  Expropria¬ 
tion  Ordinance  of  Factories  ana  Workshops j  Pursuant 
to  this  Ordinance  the  War  and  Navy  Ministers  were 
given  the  authority  to  authorize  expropriation  of 
materials,  lands,  buildings,  constructions,  machinery 
and  equipment,  deemed  necessary  for  the  national 
general  mobilization.  Upon  notification  by  the 
competent  ministers,  the  owners  and  operators  of 
selected  plants  simply  turned  them  over  to  the 
government  direction  and  management.  Likewise,  by 
order,  the  owners  or  operators  of  such  plants  who 
turned  them  over  for  government  use  were  to  make 
available  thoir  workers  as  demanded  by  the  govern¬ 
ment.  This  expropriation  law  applied  likewise  to 
patents.  Article  No.  27  of  the  National  General 
Mobilization  Law  provided  for  a  method  of  compensa¬ 
tion.  This  ordinance,  aimed  at  materials  and 
equipments  manufacturers,  was  a  constant  threat  to 
private  ownership  to  obey  the  instructions  of  the 
Army  and  Navy  and  provide  the  equipments  desired. 

"100.  The  most  sweeping  of  all  the  control 
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ordinances,  however,  was  the  Key  Industries  Control 
Ordinance  promulgated  August  30,  194-1.  This 
Ordinance  was  based  uton  the  provisions  of  Article 
18  of  the  National  General  Mobilization  Law  and  was 
to  servo  as  a  foundation  for  the  complete  control  of 
all  major  industries  by  ti  government,  using  the 
cartel  structure  already  in  existence  as  its  guid¬ 
ing  principle.  It  was  provided  that  the  major 
industries  named  by  the  government  were  to  form 
themselves  into  control  associations  according  to 
type  of  industry.  Thus  there  was  to  bo  in  each 
major  industry  such  as,  iron  and  steel,  cement, 
machinery,  chemical,  rubber,  rolling  stock,  etc., 
one  single  rational  industrial  organization  for  each 
kind  of  industry.  The  power  of  each  such  national 
association  was  to: 

"(a)  Participate  in  the  government's  plans 
concerning  production  and  distribution 
in  the  industry  concerned  and  the  demand 
and  supply  of  raw  materials,  funds, 
labor  required  in  the  said  industry,  and 
also  the  government's  other  plans  con¬ 
cerning  the  said  industry. 

"(b)  Control  and  guide  concerning  the  produc¬ 
tion  and  distribution  in  the  industry 
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concerned  and  also  the  control  and 
guidance  concerning  the  enterprises  in 
such  industries  which  are  owned  by  its 
members  or  by  persons  who  form  the  or¬ 
ganizations  which  become  membe-rs  of  the 
said  control  organizations. 

"(c)  Increase  the  perfection  of  the  organiza¬ 
tion  of  the  industry  concerned. 

"(d)  Establish  the  importance  of  technique, 

the  promotion  of  efficiency,  the  standard¬ 
ization  of  specifications,  the  importance 
oi  the  accounting  system,  and  other 
facilities  for  the  development  of  the 
enterprises  in  -,uch  industry. 

"(e)  Oversee  the  investments  and  resources  in 
the  industry  concerned. 

"(f)  Conduct  inspection  of  the  enterprises  in 
the  said  industry. 

"(g)  Control  other  enterprises  which  are 

necessary  for  the  attainment  of  the  im¬ 
portance  of  the  control  of  the  associa¬ 
tion. 

"The  system  established  provided  that  each 
industrial  Control  Association  should  nominate  a 
president  who  would  be  arrointed  by  the  government." 
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"All  of  the  important  directors  of  associations  were 
appointed  subject  to  government  sanction.  Ihc-  right 
of  dismissal  of  officials  was  in  the  hands  of  the 
government.  The  Control  Association,  by  direction 
of  the  .president,  could  impose  special  levies  on  the 
members,  order  the  merger  of  enterprises  within  the 
industry  for  the  sake  of  efficiency,  order  changes 
in  plant  equipments  and  management  and,  in  general, 
exercise  complete  and  autocratic  control  over  the 
entire  industry.  The  fixing  of  production  plans, 
the  allocation  of  materials  to  individual  plants  to 

i  * 

effect  planned  production,  the  nomination  of  sale 
of  all  products,  the  establishment  of  wage  policies 
and  the  fixing  of  prices  within  each  industry  was 
made  pursuant  to  the  joint  planning  of  the  heads  of 
the  Control  Associations  and  the  Flanning  Board  who 
united  policy  and  production.  •  In  this  connection  it 
can  be  said  that  one  of  the  functions  of  the  Flanning 
Board  was  to  compare  the  indigenous  supplies  of 
materials  with  production  demands  and  make  plans  for 
the  means  of  securing  and  paying  for  deficiencies, 
making  such  adjustments  as  were  consistent  with 
the  national  policy.  All  producers  were  forced  to 
become  members  of  their  respective  industrial  associ¬ 
ation  or  go  out  of  business.  In  certain  cases 
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diversified  companies  had  to  belong  to  several  asso¬ 
ciations.  In  those  cases  where  individual  producers 
were  too  small  to  participate  they  were  either 
merged  into  larger  enterrrises,  or  were  formed  into 
a  union  of  similar  enterrrises  and  the  union  taken  in 
as  a  member  of  the  Control  Association.  In  each 
prefecture  sub-control  associations  wore  formed  for 
the  sake  of  efficiency  in  dissemination  of  orders 
and  effective  control. 

"101.  This  elaboration  of  the  control  associ¬ 
ation  system  was  the  perfection  of  the  already  well-, 
functioning  system  with  the  added  element  of  uni¬ 
versal  application.  It  was  established  immediately 
preceding  the  outbreak  of  war  to  perpetuate  peak 
wartime  production  v/hich  was  planned  to  be  reached 
by  the  end  of  1941.  The  timing  of  such  activities 
would  appear  to  bo  extremely  significant  when  one 
considers  the  element  of  preparation  in  the  light  of 
events  subsequent  to  December  7,  T$41. 

"102.  In  addition  to  the  many  methods  for  stim¬ 
ulating  war  materials  production,  otherwise  cited, 
the  government  directly  took  over  the  3ob  of  equip¬ 
ping  war  industry  plants  pursuant  to  legislation 
enacted  November  25,  1941  (Law  No.  91).  This  Law  was 
entitled,  "Law  Concerning.  3hr  >Lan£y_o  Setsubi  Eidan’ 
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(•Industrial  Equipment  Corporation').  By  virtue 
of  the  aforementioned  law,  the  government  created 
a  special  equipment  corporation,  a  juridical  per¬ 
son,  with  the  following  object: 

"'Article  1. 

"'The  objectives  of  the  Industrial  Equipment 
Corporation  arc,  in  time  of  war  ****  inclusive  of 
a  serious  accident  that  shall  be  regarded  as 
the  same,  to  have  the  following  industries 
equipped  with  necessary  plants,  such  as  muni¬ 
tions  industries,  the  production  of  which  shall 
be  increased  on  certain  definite  lines  of  the 
government  programmes  and  other  indispensable 
industries  for  national  economy  when  any  other 
enterprisers  could  hardly  do  the  same  or  main¬ 
tain  such  equipments,  and  arc  to  build  ships 
that  shall  conform  to  gauge  designated  by  the 
government,  and  to  make  full  use  of  industrial 
inoinsivr  of  machines  and  implements  to 
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>'To  achieve  the  purposes  outlined  in  uit 
for  the  establishment  of  this  corporation  it 
rered  to  transact  the  following  business: 

T(l)  To  construct  or  purchase  plants  of  the 
indispensable  industries  fer  the  nat¬ 
ional  economy  when  other  enterprises 
cannot  construct  or  maintain  such 
plants. 

i(2)  Tc  land,  invest  in  and  sell  the  plants 
obtained  or  constructed. 

1  (3)  To  give  orders  tc  build  or  manufac¬ 
ture  ships,  ship’s  engines  and  equip¬ 
ment  that  shall  conform  to  government 
specifications . 

w’A'i  To.  sell  such  ships  and  ship’s  equip¬ 


ments  . 

To  buy,  sell  and  hold  the  unfinished 
end  unemployed  plants. 

To  act  as  mediator  in  making  full  use 
of  unemployed  plants. 

Do  the  necessary  business  to  carry  out 
the  above  named  purposes.’ 

As  a  further  facility  to  carrying  out 
f  the  Industrial  Equipment  Corporation 
j  frornoretion,  business  and 
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local  taxes.  It,  entire  totalization  of  400,0uu,uw 
supplied  by  the  government,  and  for  additional 
authorized  to  issue  debentures  up  to  1 5 
amount  of  the  paid  uo  capital,  with  the 
standing  security  for  the  payment  of  both 

s,  directors 
to  be  appointed 
1  this,  the  corn 


yen  was 
funds  it  was 
times  the  i 
government 

principal  and  interest.  The  gov 
and  auditors  of  the  corporation 
by  the  government.  In  addition 
oration  was  authorized  to  exaroi 
and  the  rights  connected  with  1) 
ownership,  when  it  was  deemed  n 
ing  plants  of  the  indispensable 
«1§4.  The  planned  and  a 
1„  production  by  the  various  Industries  bof.ro  uocemo- 
er  7,  1941  ns  disclosed  In  the  foregoing  surveys,  fsr 
exceeded  the  amount  of  materials  and  potential  needed 
f.r  the  conduct  .f  the  war  In  Chins.  The  olsb.rately 
detailed  planning  and  cartful  gathering  of  controls 
in  the  hands  .f  the  government  effectively  chained  all 
industry  t.  the  national  p.llcy  of  Industrial  prepare- 
tl.n  for  a  far  greater  conflict.  In  a  speech  mode  by 
Kenry.  SATO,  Chief  .f  the  Military  Affairs  Section  .f 
the  War  Ministry,  In  March  1942,  a  copy  of  which  Is 
_ , _ ..  .  this  fact  is  made  unmistakably 
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BRIGADIER  WILLIAM:  May  it  please  the  Tri¬ 
bunal,  I  offer  in  evidence  IPS  document  No,  9027-A. 

THE  PRESIDENT:  Admitted  on  the  usual  terms 

CLERK  OF  THE  COURT:  Prosecution’s  document 
No,  9027-A  will  receive  exhibit  No.  849, 

(Whereupon,  the  document  above 
mentioned  was  marked  prosecution' 3  exhibit 
No.  849  and  received  in  evidence.) 

BRIGADIER  WILLIAM:  May  it  please  your 
Honor,  the  certificate  attached  to  that  document  is 
somewhat  defective. 

ThE  PRESIDENT:  Well,  it  is  conditionally 


admitted. 

BRIGADIER  QUILLIAM:  But  I  have  pointed  it 
out  to  my  learned  friend,  Mr.  Logan,  who  informs  me 
that  the  defense  w~ive  the  irregularity. 

BY  BRIGADIER  WILLIAM  (Continuing): 

Q  Will  you  continue,  Mr.  Liebcrt? 

A  (Reading)  "I  will  read  an  excerpt  from 
that  document  taken  from  pages  5  and  6  which  reviews 
government  policy  for  industrial  production  in  con¬ 
nection  with  the  China  Incident  which  needs  no 
further  amplification  from  me." 

ThE  PRESIDENT:  Well,  we  will  recess  now 

for  fifteen  minutes. 
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DIRECT 


MARSHAL  OF  THE  COURT:  The  International 


Military  Tribunal  for  the  Far  East  is  now  resumed 


THE  PRESIDENT:  Brigadier  Puilliam. 
BRIGADIER  OUILLIAMi  May  it  please  the 


Tribunal,  with  the  adjournment  the  witness  was  about 
to  read  an  extract  from  exhibit  84-9,  commencing 


THE  "TTNESS:  (Reading): 

"B.  Miscalculation  of  Japan’s  Fighting  Power 
"'The  fundamental  cause  of  the  commission 


of  such  a  serious  blunder  by  American  leaders  may 
be  traced  back  to  the  fact  that  Japan's  excessive 
humility  toward  America  in  her  past  foreign  policy 
and  other  matters  invited  for  herself  American 
contempt.  Especially  since  the  outbreak  of  the  China 
Affair,  America  thought  ^apan  had  completely  exhausted 
her  national  strength. 

"•In  1936  our  army  formulated  a  national 
defense  plan,  for  the  army  felt  keenly  the  necessity 
of  expanding  armaments  and  productive  power  in  order 
to  secure  and  develop  the  results  of  the  Manchurian 
Incident,  As  the  expansion  of  armaments  and  rearmament 
by  the  European  Powers  were  to  be  completed  by  194-1 
or  194-2,  we  anticipated  an  international  crisis  at 
about  that  time.  Therefore,  considering  it  necessary 
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to  cor.plete  by  every  means  possible  the  expansion 
of  our  armaments  and  productive  power  by  1942,  we 
decided  to  effect  a  preat  expansion  by  means  of  a  six- 
year  armament  plan  for  the  period  1937  to  1942, 
and  a  five-year  production  expansion  plan  for  the 
period  1937  to  1941.  In  1937,  the  first  year  of 
this  plan,  the  Lukouchiao  Incident  broke  out.  ’"hat 
worried  us  most  was  the  fear  that  this  incident  mlpht 
cause  the  break-down  of  our  Armament  ^pension  Plan 
and  the  Five-Year  Production  Expansion  Plan.  So 
we  decided  to  see  that  the  Chinese  Incident  would  not 
end  in  a  war  of  attrition  to  our  side.  Accordingly, 
generally  speaking,  we  spent  40#  of  our  budget  on  the 

I  * 

Chinese  Incident  and  60 #  on  armament  expansion.  In 

a 

respect  to  iron  and  other  important  materials  allotted 
to  the  army,  we  spent  20#  on  the  Chinese  Incident  and 
80#  on  the  expansion  of  armaments.  As  a  result, 
the  air  force  and  mechanized  units  have  been  greatly 
expanded  and  the  fighting  power  of  the  whole  Japanese 
Apmy  has  been  increased  to  more  than  three  times 
what  it  was  before  the  China  Incident,  I  believe 
that  our  Navy,  which  suffered  very  little  attrition 
in  the  China  Affair  must  have  perfected  and  expanded 
its  fighting  power.  Of  course,  productive  power  of 

t  • 

the  munition  industry  has  been  expanded  70#  to  80# 


f 


the  above-said  armarents  and 
we  have  separately  defeated  each 

and  occupied  the  freeter 


productive  power, 
anti-Japanese  force  in  China 
part  of  the  important  portions  of  China,  and  the 
iron  ore,  coal,  cotton  and  other  important  defense 
resources  obtained  from  these  areas  are  now  contribut 
ing  greatly  to  our  fighting  power.  ”e  have  completed 
our  establishment  of  strategic  points  on  the  continen 
In  particular  our  troops  have  marched  into  French- 
Indo-China,  which  rave  us  powerful  footinr  for  the 
present  Greater  East  Asia  far.  Furthermore,  through 
four  and  a  half  years  of  the  China  Affair  we  have 

.  «  _ ^  Aiaalt  4  M  4  »  *4  Y\  O  fcl  1ft  1  ThCi-T 
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benefits  of  foreign  trade  in  support  of  industrial 

l  » 

production  for  war  purposes. 

"(2)  To  use  most  effectively  the  total 

financial  capacities  of  japan  proper  to  build  up 
war  production  and  war  production  potential  by  direct 
and  indirect  government  spending  and  by  rigid  control 
over  the  flow  of  money  capital,  end  goods. 

"INTEGRATION  of  territories 

«il06.  During  the  Manchurian  Campaign, 

1931  to  1932,  the  Japanese  Army  relied  upon  the  Bank 
of  Chosen  (The  Bank  of  Issue  of  Korea  under  the 
control  of  the  Japanese  Government)  to  supply  currency 
and  to  provide  banking  facilities.  As  a  result 
of  these  operations,  chiefly  on  behalf  of  the  Japanese, 
bank  note  circulation  of  the  Bank  of  Chosen,  rose 
from  75,000,000  yen  on  June  30,  1931  to  222,000,000 
yen  at  the  close  of  1935  when  gradual  withdrawal 
of  these  notes  was  initiated;  at  which  time  notes 
of  the  Central  Bank  of  Monchuria(The  Bank  of  Issue 
of  Manchoukuo )  were  issued  instead.  Additional 
financing  for  industry  during  this  period  was  handled 

through  the  South  Manchurian  Railway,  a  national 
.  _  - 4»Vsa  TononflUfl  Government,  which, 


I  • 
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developments. 

it  107.  After  the  establishment  of  the  Manchoukud 
Government  an  agreement  was  entered  into  between  the 
Imperial  Japanese  Government  and  the  Imperial  Government, 
of  Hanchoukuo  which  politically  as  well  as  practically 
bound  the  economies  of  the  two  nations.  I  have  a 
copy  of  a  record  of  the  meeting  of  Privy  Council  held 
on  3  July,  1935,  (IPS  Document  875A),  which  discloses 
the  true  purpose  of  the  agreement  from  the  Japanese 

Government’s  point  of  view." 

IF IG ADIEU  GUILLIAM:  May  it  please  the 

Tribunal,  I  offer  in  evidence  IPS  document  No. 

875A. 

T‘:E  PRESIDENT:  Admitted  on  the  usual  terms. 
CLERK  OF  THE  COURT:  Prosecution’s  document 

No.  875A  will  receive  exhibit  No,  850.. 

("•hereupon,  the  document  above 

referred  to  was  narked  prosecution’s  exhibit 
No.  850,  and  was  received  in  evidence.) 

THE  "TTNESS:  I  shall  read  'the  first  eight 

pages  of  that  record. 
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in  the  official  documents  exchanged  ax;  ^ne  ui.ao 
the  establishment  of  the  Manchurian  Empire  last 
March,  that  Manchuria  should  submit,  beforehand, 
all  diplomatic  and  military  matters  to  the  Japanese 
government  for  thorough  and  unreserved  deliberation. 
However,  in  comparison  to  the  military  diplomacy,  no 
system  has  been  established,  as  yet,  for  cooperative 
measures  in  the  economic  field  which  plays  a  close 
and  vital  role  in  uniting  the  two  countries.  There¬ 
fore,  the  Japanese  Government  has  no  formal  voice 
in  the  management  of  the  economic  problems  of  Man¬ 
churia  which  have  important  relations  with  that  of 
Japan,  especially  in  the  supervision  of  the  Japanese- 
Manchurian  joint  concern  having  its  object  in  the 
important  industries  of  that  country,  and  Japan,  at 
_ j.  lonvo  it  up  to  the  discretion 
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the  establishment  cf  cooperative  measures  basea 

To  meet  this  necessity  Japan 
conclude  a  pact  v/ith  a  view  to 
instrument  between  the  tv/o 

draft  concrete  plans 
diplomat  in 


upon  an  organic  wuui 
has  found  it  well  to 
establishing  a  joint 
countries,  and  has  been  able  to 
for  this  purpose  by  having  a  Japanese 
Lanchuria  nogc  tiate  with  that  government. 

"The  agroonont  of  the  program  is  a  document 

entitled!  '«n  agroonont  bo  tween  Japan  and  L.onohnkuo 
on  the  establishment  of  a  Joint  Eeenonic  Committee,' 
with  an  'annex'  giving  the  precise  details  of  the 
agreement  and  is  a  'matter  of  understanding  concern¬ 
ing  the  conclusion  cf  a  pact  fer  the  establishment  of 
a  joint  committee,  agreed  upon  by  representatives 
plenipotentiary  of  both  countries.'  The  fundamental 
nr  Indoles  of  each  department  are  as  follows! 


?595| tmmmfimr- 
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Joint  special  corporation.  The  two  government 
cannot  settle  any  of  the  above  natters  until  they 
have  been  submitted  to  the  committee  for  deliberation. 

•'(3)  If  necessary,  the  committee  nay  make 
proposals  to  the  gcvernnonts  of  Japan  and  Manchukuo 
on  any  natter  concerning  the  rational  economic  unifies 

ticn  of  the  two  countries. 

it  (4)  The  organization  and  operation  of  the 

ccrmittoo  will  be  proscribed  in  the  annex. 

"(5)  The  agreement  will  go  into  effect 
on  the  date  cf  signature.  Beth  Japanese  and  Chinese 
will  bo  the  official  language,  and  in  case  of  a 
difference  in  the  interpretation  cf  the  two  texts, 

.««.  V.O  enttled  according  to  the  Japanese  text. 


oHM 


DIRECT 


LIEBERT 


after  a  consultation. 

"(2)  The  chairman  of  the  committee  will 

be  elected  by  mutual  vote  a'-ong  the  members.  (Ho 

'.'/■’ll  be  elected  at  every  mooting.) 

»(3)  The  same  number  of  secretaries  v/il 

be  appointed  by  the  two  gcvornncnts  from  anong  tt 
.*„«■  nonbars  to  taka  care  of  the  general  affairs 


11  to  vote  as  a  nemoer,  ana  xu  — - 

12  right  to  make  the  decision. 

13  ,  ..(5)  The  rules  for  the  proceedings  in  the 

u  i  committee  will  bo  sot  by  the  committee  after  obtain. 

15  ing  approval  cf  the  two  governments » 

16  "III.  Understood  matters. 

17  I  "tore  definite  rules  on  the  organization  a 

J.  lnt  Eccnonic  C-nnlttoe  will  be  given 


power 

here  in  details 

"(1)  Japan's  permanent  nenb< 

committee  shall  consist  of  the  Chief  ■ 
Kwantung  Army*  the  Chief  Councillor  1 
at  the  Japanese  Embassy  in  Manchukuo, 
Kwantung  Bureau,  and  one  member  spopi 
!  bv  the  government." 
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"The  Manohukuo  nenbers  shall  consist  oi  Tine 
Ministers  of  Foreign  Affair,  Conner ce  and  Industry, 
and  Finance,  and  Hoad  of  General  State  Affairs. 

"(2)  The  important  natters  to  be  deliberate' 
and  are  connected  with  the  economies 
ionts  are i  the  export,  import  and 


by  the  committee, 
of  the  two  govern 

tariff  problems; 
important  industries;  the  enactment  am 
lav/s  concerning  the  establishment  cf  a 
Japanese -Manchurian  Joint  Corporation; 
and  other  important  problems  concernin 
connection  of  the  two  governments  and 
power  of  the  Manchurian  Government.  I 
important  to  the  economic  ties  cf  both 
but  are  within  Jdpan's  power  will  not 
by  this  committee.  Bocauso  thoy  wxll 
by  the  committee  thoy  will  be  made  inJ 
contracts  binding  only  tho  Manchurian 
"(3)  The  important  matters 

by  the  committee  concerning  tho  super 
Japanese -Manchurian  Jo 


»  *.sn 
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according  to  the  laws  ox  —  — 

mere  than  half  of  whoso  capital  has  boon  ra  sc. 

the  government,  citizens,  or  Juridical  persons  of* 
opposite  governnont;  the  disposition  of  the  pro  It 
of  said  corporation  and  the  recognition  of  the  de¬ 
cision  tc  analganate  or  dissolve. 

„As  there  is  as  yet  no  corporation  establls 

according  to  the  Japanese  law  with  r.cro  than  half  of 
Manchurian  mvestnent,  the  agreonent  in  reality 
binds  only  the  Manchurian  Jovernncnt  In  this  pc  n 
aiso.  Due  tc  the  existence  in  the  docunent  of  such 
one-sided  articles  binding  only  hanchuhuo,  the  auth- 
critles  have  declared,  after  an  agreonent  breug^ 
forth  by  the  two  govornnonts,  to  have  t  s  pc 

S00ret'  ..The  point  is  that  the  agreonent  ains  at  th 
realization  of  a  rational  unification  of  the  ceononi 
of  the  two  countries  by  a  full  and  close  ccoperati  . 
to  strengthen  pernanently  the  economic  rolaUons  ac 
cording  to  the  principles  of  the  Japan-Kanchuhuo 
,  Agreement.  For  the  purpose  the  Japanese -tone 
i  Joint  Economic  Committee  has  been  formed.  — 

,  important  economic  auction  relating  to  the  two 

.  a-uc  /mnmrvi ttoo  will  delibera-e 


I 


"In  view  of  the  spocinl  relationship  of  the 
two  countries  and  the  assistance  the  committee  will 
accord  Japan  in  accomplishing  her  Manchurian  policy, 
the  said  agreenont  is  apprcvable  in  its  general 
principle  with  little  or  no  disapproving  points  in 
the  articles.  It  is  needless  to  say,  such  special 
i  j  provisions  without  proper  application  will  never  attain 
?  expected  results,  so  the  authorities  must  give  their 
>  j fullest  attention  in  enforcing  tho  agreements.  Tho 
o  agreement  has  been  approved  unanimously  by  the  In- 

1  vestigating  Committee  with  hopes  that  the  authorities 

2  will  net  err  in  their  enforcement  and  would  render  the 

3  : 

best  results. 

!  i.The  result  of  tho  investigation  has  boon 

^  reported  as  above. 

"L10T0DA:  According  to  this  agreement, 

']  I  otters  concerning  Japanese-ilanchurian  Joint  concerns 
'S  with  more  than  half  of  capital  invested  by  opposite 
party  must  bo  deliberated  by  the  committee.  Is  it 
proper  to  set  tho  investments  of  both  countries  on 

21 

!  an  equal  basis? 

"Furthermore,  the  committee  shall  consist 
24  0f  four  members  fron  each  country,  from  among  when 
2,  the  president  is  appointed  by  mutual  election.  The 

j  chairman  not  only  has  a  right  to  vote  but  has  the 

I _ 
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power  of  decision,  acquiring  for  himself  a 
tremendous  power.  His  term,  moreover,  has  not  been 

set. 

"According  to  the  investigation  report  the 
chairman  is  elected  at  every  meeting,  but  such  natter 
require  more  definite  rules  or  it  will  give  rise  to 
doubts.  I  think  it  proper  to  set  this  rule  in  the 
agreement  ax*  also  in  the  proceedings  regulations. 

At  any  rate,  with  only  the  rules  of  agreement  tho 
question  brought  to  the  committee  for  deliberation 
are  apt  to  bo  decided  by  tho  chairman  alone.  Tho 
agreement,  I  fool,  is  not  completed  on  this  point. 

T  Opinions  of  the  authorities  regarding 
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tho  two  countries,  it  cannot  bo  imaginod  that  he  will 
make  any  decision  that  will  bo  disadvantageous  to 


"The  chaiman  nay  nake  tho  final  decision  at 
tines,  but  wo  felt  it  improper  for  him  to  have  a 
permanent  position,  so  we  have  adopted  tho  system  cf 
electing  the  chairman  at  every  meeting  according  to 
the  nature  of  tho  natter  to  be  deliberated.  This 


point,  however,  nay  nood  full  reconsideration  when 
regulations  for  tho  proceedings  are  enacted  in  tho 
future . 


"In  short,  tho  set  up  of  the  committee  may 
apparently  soon  equal  on  the  part  of  both  countries, 
but  in  reality  it  is  not.  Such  being  the  case,  we 
should  like  to  havo  the  agreement  stand  as  it  is 
despite  some  points  that  nay  be  difficult  to  interpret 
"LOTODA:  I  do  net  think  that  there  is  any 
need  of  enforcing  treaty  rights  between  the  two 
countries  today,  but  not  tc  form  any  agreement  for 
this  reason  should  be  a  lack  of  prudence.  If  agree¬ 
ments  are  tc  bo  formed,  it  should  bo  made  so  as  to  bo 
applicable  to  the  nation’s  plans  for  a  hundred  years. 

"It  has  boon  stated  in  the  Investigation 
Repc  rt  that  tho  fullest  attention  should  be  paid  in 
enforcing  the  agreement,  that  no  error  should  be  made, 
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Councillor  MOTODA.  Accoramg  to  - 

reply,  a  Jspr.no so  is  appointed  as  Chief  cf  General 

State  affairs,  and  as  ho  will  do  his  du.y  as  a 
Japanese,  ho  till  net  set  against  Japan's  interest. 
Should  he  act  in  favor  of  Japan  in  case  of  an  opposi¬ 
tion  of  the  two  countries'  interest,  he  will  Incur 
the  ill-feeling  of  the  Uenchukuo  people,  as  long  as 
he  is  an  official  of  tlanchukuo,  wo  nust  net  be  too 
sure  that  ho  will  net  act  against  Japan's  interest. 

I  Should  like  to  ask  the  authorities'  opinions  on 
this  point.  Furthermore,  there  is  no  case  in  our  _ 

country  where  a  chairman  is  elected  at  every  meeting. 

...  .  1.11  .a  a#  cn^h  a  case,  if  it  shcul 


"HIROTA 


& 
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by  the  Manchcukuo  Government  to  guide  it.  He  is  an 
official  of  Manchoukuo  and  simultaneously  a  leading 
instrument  dispatched  by  Japan.  He,  therefore,  must 
perform  both  duties,  and  it  is  his  primary  duty  to 
see  that  there  will  not  bo  any  opposition  between 

Japan  and  Manchcukuo. 

"In  case  the  Manchcukuo  members  of  the 

Committee  should  purposely  scheme  to  act  against 
Japan's  interest  aftor  the  ccnnitteo  is  formed,  the 
Chief  of  General  State  Affairs  will  take  proper 
measuros  after  giving  due  consideration  to  the  in¬ 
terests  of  both  countries.  It  will  be  his  duty  to 

rnnnhukuo  in  such  a  way  that  such  fear  would  bo 
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,  regulations  that  wxxx  »»  — 

HS  the  nonbers  of  this  connittoe 
pan  and  lianchoukuo  on  an  equal  basis, 

iis  forn  of  election. 

OTOi  I  fool  that  this  ccnnltteo  is 
that  of  tho  League  of  Nations,  but  1 
;o  on  that  at  present.  The  idea  seens 
,e  will  be  no  nls takes  because  the 
a  State  affairs  occupying  the  inporta 
ading  lianchurla  is  an  official  of  Jcpa 
However,  we  cannot  bo  too  positive  th< 
iatlons  between  Japan  and  Uanehuria  w: 
•orever,  so  1  hope  the  authorities  wll 
fulfilling  the  points 


council  has 
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15th  cf  July,  1935. 

BRIGADIER  QUILLIAM :  May  it  please  the 
Tribunal,  I  offer  in  evidonco  IPS  Dccuncnt  Nc.  2196-A 
THE  PRESIDENT:  Admitted  cn  the  usual  terras. 
CLERK  OF  THE  COURT:  Prosecution's  document 

No.  2196-A  will  receive  exhibit  No.  851. 

(Whereupon,  the  document  above 
roferrod  to  was  nerkod  prosecution's  exhibit 
No.  851  and  was  received  in  evidence.) 


*  # 

* 
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|  V  'A  .  IV  ,  , 

£}>*,■  -  ,  ' 

■  f,iS>  ,\.  ty.. 
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T.i3  FR33IBEMT :  T:ie  HIROTA  mentioned  as  being 
present  is  the  accused,  is  he  not? 

BRIGADIER  QUILLIAK:  May  it  please  vour 
Ho-or,  I  would  like  to  check  those  names  and  refer 
to  the  natter  later.  I  am  not  quite  sure. 

THE  PRESIDENT:  In  this  exhibit  850,  the 
HIROTA  mentioned  was  a  foreign  socrotary. 

BRIGADIER  ^UILLIAN:  Yes. 

TliE  PRESIDENT:  And  ny  colleague  has  pointed 
out  that  the  biographical  notes  supplied  to  us  show 
that  HIROTA  was  foreign  secretary  -t  this  particular 
time;  HIROTA,  the  accused. 

BRIGADIER  i,UILLIAli  I  feel  sure,  vour  Honor, 
that  it  is  the  accused,  but  I  would  like  to  make  the 
chock  as  I  am  unable  to  say  positively. 

Will  »'ou  proceed,  ;itnoss,  please? 

THE  ,'ITNEjS t  I  will  road  that  document,  the 
import  of  which  can  bo  more  clearly  understood  in  the 
light  of  the  preceding  document. 

" ' Agreement  Rogarcing  the  Establishment  of  the 
Joint  Economical  Commit too  of  Japan  anc  Hanchoukuo. 
"•Treaty  7.  17  July  1935. 

"  ;H3R IAS  the  Imperial  Government  <'i  Japan 
and  the  Imperial  Gcvorr.xont  of  Knr.ehoukuo  wish  to 
materialize  the  rational  union  of  economy  of  Japan 


.  :  w  ;  .  v,  1 

'%y.  •  ‘m&J' 
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snc.  Manchoukuo  for  tho  purpose  of  eternally  strength¬ 
ening  tho  relations  of  economically  mutual  reliance 
nov?  existing  between  tho  two  countries  and, 

"^'•'HEREAS  the  Governments  of  the  two  countries 
recognize  the  necessity  of  close  cooperation  concerning 
important  economical  problems  between  the  two  countries, 
in  accordance  with  the  principle  of  the  Japan- 
Hanchoukuo  Protocol  signed  on  the  Fifteenth  ov  Septem¬ 
ber  in  the  Seventh  Year  of  Shown,  corresponding  to  tho 
Fifteenth  of  September  in  the  First  Year  of  B~ido,  the 
Governments  of  the  two  countries  have  decided  to  ost-b- 
lish  the  Joint  Economical  Cormittee  and  made  tho 
following  Agreement; 

"•ARTICLE  I.  The  Joint  Economical  Committee  of 
Japan  and  Hanchoukuo  shall  be  established  in  Hs inking 
of  hanchoukuo. 

"f ARTICLE  II.  The  Committee  shall  present 
its  opinion  to  the  Governments  of  Japan  ''no  i’.anchoukuo 
in  compliance  with  the  consultation  of  the  two  Govern- 
_ t.hA  imnortant  m atters  of  economical 


I 


preceding  ARTICLE,  shall  ask  the  opinion  of  tho 
Committee  beforehand  and  manage  them  in  accordance  with 

tho  opinion. 

"‘ARTICLE  IV.  The  Committee  shall  be  capable 
of  making  a  proposal  to  the  Governments  of  Japan 
and  Hnnchcukuo  concerning  all  tho  problems  on  tho 
rational  union  of  economy  of  Japan  and  :anchoukuo,  as 
the  case  may  be. 

in  ARTICLE  V.  Tile  organization  of  the  Committoo 

and  its  management  shall  bo  nrovided  in  the  Annexed 

Papers  to  this  Agreement. 

"'ARTICLE  VI.  This  Agreement  shall  be  enforced 

on  and  from,  the  cay  of  its  signature. 

li'tTha  text  of  this  Agrcomont  is  written  both 

in  Japanese  and  Chinese  and  in  case  there  rise  any 
difference  in  construing  the  Japanese  and  the  Chinese 
texts,  the  Japanese  text  shall  be  authorized. 

"‘In  witness  whereof,  tho  undersigned,  rightly 
authorized  by  their  respective  Governments,  affix  their 

signature  and  seal  to  this  Agreement. 

I  will  dispense  with  tho  reading  of  tno 

structure  of  tho  organization. 

n 108.  Tho  creation  of  the  Industrial  Bank  of 

Manchuria  in  Deoom.bor,  1936,  furnished  a  means  of 
financing  the  plannee  development  of  Manchurian  industry 
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"The  Bank  was  originally  capitalized  at  bO, 000,000  yon 
and  Inter  incroasod  to  100,000,000  yon.  Officials  of 
the  Bank  wore  appointed  by  the  Government  and  its 
activities  supervised  by  the  Finance.  J'inistry.  The 

.authorized  to  issue  debentures  up 
the  amount  of  paid  up  capital  and 

euro  nocos 


Industrial  Bank  was 
to  fifteen  times 

authorized  to  issue  saving  debentures  to  so 
snry  funcs  for  industrial  development  purposes.  The 
facilities  afforded  by  this  Bank  provided  easy  financing 
for  preferred  industries  named  by  government  policy 
which  after  all  was  Japanese  dominated. 

"109.  In  November,  193 5 *  the  yon  bloc  was 
established  when  Knnchoukuo' s  currency  was  legally  cut 
off  its  silver  basis  and  stabilized  at  par  with  the  yen. 
This  action  integrated  the  monies  of  the  two  countries, 
Japan  and  I'anchoukuo.  The  yen  bloc  was  enlarged  in 
?!arch,  1938,  when  Japan,  her  colonies,  Lanchoukuo 
and  the  dominated  parts  of  China  accepted  the  money 
H,r  t-.h Federal  Reserve  Bank  of  China. 


’Essentials  of  the  Five-Year  Program 

inistry, 1  dated 


of  Important  Industries  by  tho  hr 
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;  i  of  Exhibit  842)  discloses  th-’t  the 
;try  in  its  planning  intended  to  make 
2S  and  materials  of •Manchuria  and 
following  quotation  is  taken  from 
2  of  th^t  Document: 
gh  our  Empire  is  made  the  subject  in 
important  industries  for  national 
ilsitu  industries  (for  nr.tlonol  defense) 
ahead  to  the  continent  as  far  as  pos- 
•0  the  principle  of  right  work  in  the 
Japan  and  Hanchuria  as  a  single  sphere 
.  .  «  nn/mc«it,v  in  our  national 
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from  thn.t  Document: 
no)  Pnge  3  (all)* 

.«M  Section  III,  P^gas  5  to  7  inclusive 
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the  PRESIDENT:  You  novo  — 

fore,  have  th<'V1*'(  SUb'pDrDe” 

J  2  you  are  about  to  read? 

THE  WITNESS.  M,  I  *ad  intonded  *° 

May  it  Please  the  Tribunal,  I  have  re. 

trpts  iron  page  3  beTore,  —  - 

_  ,  2  For  the  sake  of  continu 

^rneraphs  1  and  2. 

,  *  to  reread  the  entire  pc 

nought  1  had  intended  to 

THE  PRESIDENT  i  V-e  do  not  want  it 
tr.  Liehert . 

the  witness-.  I  *111  r0Qd  3Ub'par  s 

ind  2,  which  have  not  heretofore  been  read. 

THE  PRESIDENT l  Well,  iT  they 

not  worth  reading-,  perhaps  they  are 
they  are  not  wotw  * 

the  context. 

BRIGADIER  QDIU.IAM-.  I  suggest  that 
follow  straight  through  to  page  5,  Ur-  blebt 

MR .  BROOKS i  If  the  Tribunal  Pleas, 

ha,e  heen  other  tl-s  *»»  «“*  ^ 

"ad,  and  the  defense  does  not  have  a^b 

thot  part  being  reread.  «  ^  ^  ■ 
TEE  WITNESS!  section  III,  P°6  • 

1  Build ing-up  on 

.  outline  of  Expansion.  !• 

in  the  5-year  Industrial  PL 

I  _ m,, donee  will  be  given  to 
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- -  aucu  as  qoropinnos,  arms  and  auto¬ 
mobiles  and  in  addition  to  increasing  and  strengthen, 
ing  the  national  defense  value  of  this  plan,  the  es¬ 
tablishment  of  industries  for  the  manufacture  of 
necessary  parts  and  raw  materials  will  be  encouraged 
and  various  machine  tool  industries  convertible  into 
!  these  in  time  of  war  will  be  cultivated. 

'"Accompanying  the  carrying  out  of  the  eco¬ 
nomic  development  of  Korea,  efforts  will  be  exerted 
towards  the  promotion  of  major  industries  according 
to  the  preceding  paragraph. 

‘"2.  Government -managed  arsenals  will  be 
newly  established  or  enlarged  as  a  nucleus  for  the 
of  war  industries  in  v _ 


Areas  a,  b 
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future  development.  Furthermore,  the  cultivation  of 
war  industries  may  be  undertaken,  if  necessary,  even 
in  the  industrial  zone  of  Eastern  and  Northern  Korea. 
Facilities  within  the  industrial  zones  and  areas  will 
be  suitably  dispersed  as  a  precaution  against  air  raids 

"  Relative  to  the  setting-up  of  industrial 
zones  in  Manchoukuo  and  Korea,  consideration  will  be 
sought  for  the  gradual  realization  of  the  following 
transportation  facilities:" 

I  will  omit  that  portion. 

"•'5.  Maximum  effort  will  be  exerted  toward 
overcoming  the  various  factors  impeding  the  speedy 
construction  of  the  war  industries  in  Manchoukuo  and 
others  convertible  in  time  of  war. 

For  this  purpose,  attention  will  be  given  to 
the  following  items : 

" *'a.  Absorption  and  acquisition  of  capital. 

"M>.  Acquisition  of  technique  and  labor. 

" » c  Adjustment  of  both  munition  and  civilian 
demand  industries  and  preparation  for  conversion  into 
wartime  production. 

" »  d.  Elimination  of  logs  within  the  various 
related  industries. 

" *  e.  Counter-measures  against  depression  and 
development  of  export  measures.  11 
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u*f.  System  nnd  organization  of  enterprises 
"'g.  Cultivation  and  protection. ■* 

"111.  It  vin s  also  tho  intent  of  tho  V/ar 


iiinistry  to  fully  utilize  the  resources  of  Chosen 
(Korea).  Integration  had  already  boon  effected  curing 
tho  four  decades  in  which  Chosen  had  been  completely 
dominated  by  Japan.  Financially,  Chosen  was  controlled 
by  Japan  through  control  of  investments  as  well  as 
through  tho  operation  of  tee  B^nk  of  Chosen  which  was 
an  offiAi-1  bank  of  issue  of  Japanese  currency  and  tho 
single  effective  instrument  by  which  fiscal  policies  of 
tho  Japanese  C-ov  -rnmont  wore  carried  out  in  th-'t  terri¬ 


tory.  So  strong  was  the  hold  of  Jap-*n  over  tho  economic 
structure  of  Chosen  th-'t  approximately  97%>  of  all  cor¬ 
porations  (Kaisha)  coing  business  in  Chosen  were  con¬ 
trolled  by  Japanese,  ’'hen  one  adds  to  the  picture  tho  . 
fact  that  the  Government  of  Chosen  was  completely  Japan¬ 


ese,  one  c^n  understand  the  completeness  of  the  integra¬ 
tion  of  tho  t-»o  economies  under  the  control  of  Japan. 

"112.  Since  the  turn  of  the  Century  tho 
economic  structure  of  Taiwan  (Formosa)  has  also  been 
dominated  by  Japan.  Taiwan  is  predominantly  an  agri¬ 
cultural  territory  normally  exporting  sugar,  rice,  and 
snoot  potatoes.  V'hat  few  industries  it  had  were  developed 
predominantly  by  the  Japanese.  Like  Chosen,  cominnnco 
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wns  exorcised  through  control  of  investments  and  control 
of  the  Government.  The  B-nk  of  Taiwan,  likewise  an 
official  bank  of  issue  of  J'pan,  carried  out  the  fis¬ 
cal  policies  of  the  Japanoso  Government  in  that  terri¬ 
tory.  Similarly,  the*  Commercial  and  Industrial  Bank 
of  Taiwan  (operating  as  it  die  in  purely  commercial 
circles) ,  was  at  the  oisposition  of  Japanese  policy 
makers.  Formosa,  like  the  mandated  islands  in  the 
South  Pacific,  w-s,  in  all  f-ctu-1  respects,  a  colony 
of  Japan. 

M^3«  Tno  direct  integration  of  the  economy 
of  China  into  that  of  Jap^n  did  not  commence  until  a 
later  date.  The  integration,  however,  was  planned  by 
the  .hr  Ministry  to  c^rry  out  the  military  objectives 
as  previously  cited  in  paragr-'oh  11C  of  this  state¬ 
ment.  r urther  evidence  of  planning  to  use  the  facili¬ 
ties  of  China  for  war  purposes  is  disclosed  in  the 
'Resume  of  Policy  Relating  to  Sxecution  of  Summary  of 
Five-Year  Progr'rc  of  Important  Industries,'  dated 
10  June  1937,  (Exhibit  842),  which  states  on  page  1, 
sub-paragraph  3,  the  followings 

'"This  pl-n  is  for  the  establishment  of  a 
plan  for  tii„  expansion  of  the  productive  nower  of 
the  major  industries  of  our  country  based  on  the 
policy  for  the  establishment  of  a  comprehensive  plan 
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lib.  me  'military*  yen  used  by  the  Japanese 
Army  in  China  did  not  represent  an  obligation  of  the 
Government,  nor  that  of  any  Japanese  bank.  These 
notes  lacked  the  coverage  of  specie  or  foreign  ex¬ 
change  reserve,  and  were  not  convertible  into  the 
free  yen  accounts  with  Japanese  banks,  nor  were  they 
redeemable  in  specie  or  foreign  exchange.  Japanese 
rcillt'Ury  notes  of  this  character  were  simply  worth¬ 
less  fiat  money,  and  the  use  of  theso  notes  was  one 
means  by  which  the  Government  forcod  China  to  support 
the  Japanese  armies  and  the  oomnreial  undertakings  nf 
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Government  caused  stocks  of  military  currency  to  ho 
printed  in  denominations  of  guilders,  pesos  and 
dollars  and  that  it  was  intended  to  use  this  currency 
to  defray  war  expenditures  of  the  Japanese  forces  in 
Dutch  East  India,  British  Malay,  British  Borneo  and 
Thailand  and  the.  Philippines." 

BRIGADIER  QUILLIAM :  May  it  please  the  Tri¬ 
bunal,  I  offer  in  evidence  IPS  document  No.  9022-A. 

THE  PRESIDENT s  Admitted  on  the  usual  terms. 

CLERK  OF  THE  COURT:  Prosecution's  document 
No.  9022-A  will  receive  exhibit  No.  852. 

(’’  hereupon,  the  above-mentioned 
document  was  marked  prosecution's  exhibit  - 
No.  852  and  received  in  evidence.) 

THE  PRESIDENT:  It  is  0  document  of  great 
length,  containing  many  tables  of  figures.  You  do  not 
propose  to  read  excerpts  from  it,  but  to  read  the  whole, 

I  understand,  Mr.  Licbert? 

You  may  be  able  to  prepare  a  summary  between 
now  and  tomorrow  morning.  Ve  would  pr2fcr  a  summary. 

We  realize  the  great  importance  of  the  document,  but 
a  summary  should  meet  our  purposes. 

We  will  recess  now  until  half  past  nine 


tomorrow  morning 


(Vfhereupon,  at  1 555»  an  adjournment 
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was  taken  until  Wednesday,  23  October  1946 

at  093® •) 


